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FORTHCOMING FEATURES 


Europe 


As It Is 


Frank A. Vanderlip, in his second article, will discuss certain 
phases of the European situation whichegre of special interest 
in the light of recent developments. This is the concluding 
discussion which the great banker prepared for our readers 
just before leaving for the Orient. 


° ‘ 9 
High Prices - 
~ Richard Hoadley Tingley, who is well and favorably known to 
our readers, has prepared a very iferesting article on the 
question of the causes and remedies intident to the present rule 
of high prices. 


Canadian 
Finance 


Financial happenings of importance are taking place in our 
sister nation to the north. Ben Lennox, The Financial World’s 
special Canadian observer, will have some interesting items to 
present for readers concerned about the Dominion. 


Cotton Facts 


C. T. Revere has the happy faculty of lending the interest that 
usually attaches to lighter comment to his discussions of the 
cotton situation. He can clothe facts in that peculiar dress that 
makes them easy reading and yet does not rob them of their 
instructive merit. His review in our next issue will be worth 
looking forward to. 


American Car 
& Foundry 


This stock is particularly important at this time. A. C. Penfield 
has prepared a careful analysis of both its present position and 
its future prospects. Readers can profit by the revelations in 
this capable article. 
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Facts vs. Fiction—Analysis of Copper Statistics 


Critical Analysis of Recent Statistics of John D. Ryan—Huge 
Stocks on Hand Despite Sales—Likelihood of Further Sales?— 
Will the Coppers “Move” Before Summer? 


By CARPEL 


\ OME copper statistics released recently by John D. 
S Ryan, head of the Anaconda group and head of the 
Copper Export Association, have been broadly 
rbled by newspaper writers, who have misrepresented 
e figures as indicating a colossal rate of copper con- 
mption, much greater than actually seems to be the 
t. 


\n apparent world consumption of 2,970,000,000 pounds 
ypper a year, as deduced by the newspapers from Mr. 
yan’s figures, represents a wild exaggeration, and the 
timate of 1,650,000,000 pounds actual consumption in 
19. made in January, 1920, in The Financial World 
much nearer the truth. In any event the actual cop- 
r consumption in 1919 scarcely exceeded, if it reached 
800,000,000 pounds, in practically all certainty. 


Much of the confusion in copper circles is due to loose 
sage of the terms “sales” and “consumption.” 


The outstanding fact of the copper metal situation 
cently is that the stupendous amount of 1,225,000,000 
sunds metal has been reported (not by Mr. Ryan) as 
ld in four months from Dec. 1 to April 1 just past— 

heaviest sales in history, yet in this period the 
rice of copper metal was actually declining and fell 
ym 18%c around Dec. 1 to 17 15/16c low on March 15, 
nd has since “recovered” to no higher than 18%4c. 


The drop in the price of copper metal in the face of 
ese colossal sales seems at first a mystery which can- 
ot be explained by the drop in foreign exchange. The 
xplanation will be apparent from following paragraphs 
namely, due largely to literally titanic stocks of cop- 
per metal on hand Dec. 1 before the great selling wave 
vegan, and still huge stocks of unsold copper metal on 
1and April 1 after the selling movement has spent itself. 


Because Mr. Ryan referred to what he called an “ap- 
parent world’s consumption of 2,970,000,000 pounds” copper 
metal in the twelve months ending April 1, 1920, writers 
umped to the conclusion that the words actually meant 
consumption,” whereas “sales” or booked orders (or 
rather “apparent sales”) seems to have been what Mr. 
Ryan had in mind. 


Of alleged “apparent sales” or booked orders, which, 
after all, and not actual “consumption,” seems all that 
Mr. Ryan refers to, it is significant that 1,225,000,000 
pounds were booked Dec. 1, 1919 to March 31, 1920, all 
for future delivery, and none of which “apparent sales” 
were even delivered in 1919, let alone consumed. After 
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taking out this item of 1,225,000,000 pounds and allowing 
for sales in early 1919, some 1,800,000,000 pounds marks 
the uppermost limit of “apparent sales” plus “sales into 
delivery,” plus consumption of copper on hand with con- 
sumers in the year 1919. 


Mr. Ryan refers to “only” 240,000,000 pounds increase 
in refined copper metal in stocks on hand with the 
refiners April 1, 1920, as compared with a year ago. 


About 700,000,000 pounds copper would seem to be the 
actual amount of “unsold” surplus stocks on hand at 
the refineries April 1, 1920, according to a- reasonable 
putting together of U. S. Geological Survey figures of 
1919 and Mr. Ryan’s figures of 1920. 


To those not intimately initiated in copper statistics, 
it should be explained that the foregoing figure refers 
only to “unsold,” not total, copper on hand at the re- 
fineries, and further exclusive of copper at the smelters 
and in transit and in process. About 180,000,000 pounds 
as of Jan. 1, 1919, was estimated by the U. S. Geological 
Survey as unsold surplus stocks at the refineries (with 
562,000,000 pounds at the smelters and en route). 


From 180,000,000 pounds Jan, 1, 1919, the figure of un- 
sold surplus stocks at refineries must have increased to 
about 450,000,000 pounds April 1, 1919, and if Mr. Ryan’s 
figure is correct as to a further increase of 240,000,000 
pounds in the year to April 1, 1920, it would appear that 
approximately 700,000,000 pounds unsold copper surplus 
stock remain on hand as of April 1, 1920, at the refineries 
of the U. S. 

If 700,000,000 pounds refined copper are on hand still 
unsold April 1, 1920, after actual reported sales of 1,225,- 
000,000 in the previous four months, colossal seems a 
mighty poor word to aptly describe the huge stocks of 
unsold copper metal accumulated as of about Dec. 1, 1919, 
before the recent buying movement in copper metal 
started. 


These fearfully mammoth stocks on hand help explain 
the drop in the price of copper metal during the fall 
of 1919, and the remarkable drop in the winter of 1919- 
1920 in the very face of the reported heavy sales of 
nearly 1% billion pounds in four months. 

This explanation helps in part to solve the “mystery” 
of the price of copper metal dropping while over a bil- 
lion pounds were being marketed in the most stupendous 
marketing wave in history. 


Another point in hand is that continued heavy buying 
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of copper metal, for a while at least, seems unlikely, 
considering that customers are loaded up with 1% bil- 
lion pounds of copper said to have been booked in the 
past four months. 


Another point that statisticians have harped on is 
Mr. Ryan’s rather loose assertion to the effect that 
“sales” of copper metal in the United States in six 
months have exceeded entire “consumption” for any full 
year before the war. 


The comparison of six months’ “sales” during an extra- 
ordinary selling wave now, with “consumption” in the 
years before the war is rather uncertain. It is much 
like the school-marm’s conundrum: “What do six ap- 
ples, four pears, and three plums make?” The sum is 
thirteen, of course, but thirteen—what? Maybe a more 
correct answer or results would be a tummy-ache or 
brain-storm. 


Joking aside, however, it must not be overlooked that 
ordinary consumption increases normally about 8 per 
cent. a year, and the normal consumption would there- 
fore be about 40 per cent. higher today than before the 
war five or six years ago. In the second place, con- 
sumers’ larders have been exceptionally bare the past 
six months after exhaustion of the war-left-over copper, 
and particularly heavy sales would be expected to re- 
plenish such depleted larders. Obviously too, such sales 
do not mean actual consumption at the rate of actual 
sales. 


Last but not least, the United States now plays a new 
role in copper industry of the world, as compared with 
before the war. I mean here reference solely to the 
point. as to manufacture within the United States today 
of much of the wire and electrical apparatus that used 
to be manufactured abroad in the years before the war. 
The copper consumption in the United States should 
therefore be greatly expanded, on this account, as com- 
pared with the years before the war, and this is em- 
phasized by the actual decline in exports of copper abroad 
from this country in the past year. Of course, financing 
arrangements have had much to do with this decline in 
exports; also accumulated war-left-over stocks in Europe, 
etc.; but the decline in exports is a fact, whatever may 
be the various theories to explain or excuse the fact. 
Half our copper used to be sold abroad; in February, 
1920, only 28 per cent. 


The figures of actual copper consumption in Europe 
in 1919 show a very gratifying demand on the other 
side, notwithstanding crippled industry over there last 
year, and notwithstanding that much of the copper actu- 
ally consumed was war-left-over material. 


When Europe comes into the market to buy fresh cop- 
per in quantity, and she is about to come in strongly, 
it is understood, if the new financing arrangements be 
perfected, then some sort of hope can be entertained 
that the monster stocks of copper metal on hand may 
be whittled down somewhat. But it seems unlikely now 
that full resumption of “normal” production can be 
achieved in the American copper industry before 1921 
or the end of 1920 at the earliest. 


The perfecting of financing arrangements recently 
rumored, as regards selling copper to Europe partially 
on credit, may lift the coppers temporarily, but con- 
sidering the unlikelihood of further heavy domestic 
buying for some time to come, and considering the time 
that must elapse between reported sales and actually 
delivery of the metal and payment subsequently, and 
considering that payment for foreign metal must be 
largely on “paper,” it seems quite likely that whereas 
some popular interest may be stimulated in the coppers 
for a while, no permanently substantial “move” should 
be expected in the coppers before the summer or early 
Fall. However, the coppers have upset the best calcu- 
lations always in years gone by; that seems to be about 
the best thing they do; and they may disappoint the 
“wiseacres” again. 
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The Canadian Financial Situation 


British Capitalist Says Coal and ‘Iron Are Going to 
Make Canada Just as They Made Great Britain; 


Provincial Government Goes Into Banking. 
By BEN LENNOX 
“The first and the greatest Empire industrial partne: 
ship,” was the characterization given by Col. Grant 
Morden, member of the British House of Commons an 
representative of English steel capital, to the pending 
consolidation of Canadian steel, coal and shipping 
terests into a merger which its sponsors hope one day, 
will rival the U. S. Steel Corporation. 


Your correspondent, in a previous review stating that 
skeptical comment on the proposed merger questioned 
the fact that shipping interests would be _ included 
asserted that the linking of shipping with the steel an 
coal companies was inevitable. It was pointed out th 
this was an essential to the success of the enterprise. 


At a dinner given in his honor the other night 
the Canadian capital, Col. Grant Morden, who is repre 
senting the British interests concerned, and who is really 
the guiding spirit in the proposed amalgamation, con 
firmed your correspondent’s statements. 


Col. Morden said that, in perfecting the plans for the 
new enterprise, the general idea embodied in the United 
States Steel Corporation was being followed. He alluded 
to the fact that the latter, at its inception took in coal 
and iron properties, shipping and ship yards. 

* * * 


An idea of the possibilities for development in Canada, 
as Canadians at least see them, is to be had from a 
portion of Col. Morden’s address at the complimentary 
dinner of which I have spoken. 


“Coal and iron will make Canada, just as they made 
England,” said Col. Morden. 


“On the Atlantic seaboard of Canada lies one of the 
greatest deposits of ore and coal known of in the world 
today. There are more than 5,000 million tons of ore; 
fifteen per cent. of the total estimated iron ore in the 
world. Right alongside of it is over 6,500 million tons 
of coal, all lying at tidewater, with some of the best 
harbors in the world. Consequently steel should be manu 
factured there cheaper than anywhere else.” 


* * * 


The government of the Province of Manitoba is open 
ing inexpensive offices throughout the province for the 
establishment of a banking business which will deal 
principally with rural credits. This is in line with the 
policy which the Government foreshadowed in statements 
issued to chartered banks some months ago. 


Serious competition with the chartered banks is not 
contemplated and it is announced that about 2 millions 
of dollars will be required by the farmers’ credit socie 
ties this year. 


This movement is an innovation in the history of 
Canadian finance and the experiment, it is said, will be 
watched closely by other western agricultural provinces. 
The banking business of the province also will seek to 
obtain funds for whatever monies the local government 
may deem necessary. 

> + * 

Canadians now are in a position to sympathize with 
their cousins to the south of them in the matter of losses 
as a result of Government operation of railroads. 

Since the Canadian Northern was taken over by the 
Dominion Government about a year ago, the increase in 
operating loss amounts to 299 per cent. Canadians do not 
like this, and they are making the fact known to the 
discomfort of the minister of railroads, Hon. Dr. Reid 

In 1918, the Canadian Northern had an operating sur- 
plus of $3,247,000. The first year of Government opera- 
tion, 1919, showed a deficit of more than $6,000,000, o: 
more than twice the previous surplus. 
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“Investments for Women’’—Is the Term Illusionary? 


Porter, of the Bond Depart- 
nt of the Guaranty Trust 
mpany. 


irities and it is up to those 


ver will be. Compara- 


[here never were any in- 
stments brought out by 


vitiate, to do so in order 
it one can discriminate be- 


ities than does the aver- 


Miss Clara F. Porter, of the Guaranty Trust Company, Discusses 
the “Investments for Women”—Rapid Strides in the Field of 
Finance Being Made by Women. 


Interviewed by ANNA L. KING 





NVESTMENTS for 
women! There ain’t no 
such animal!” This is 
attitude of Miss Clara F. 


various companies ex- 
ssedly for the woman in- 
tor, and it can be rather 
itively stated, that there 


few people have: a 
rough knowledge of se- 


do know and who are 
position to educate the 


en good and otherwise, It 
be true that the average 


nan knows less about se- 


man, but one must re- 
nber that a few decades 
women’s activities along 

lines were a thing un- 
vn. Club life is now rec- 








women must be regarded 
economically as_ liabilities, 
not as assets. But a very 
great change has already 
taken place and is taking 
place daily. 

“The next decade or two 
will see many surprising 
things, as far as the scope 
of women’s activities is con- 
cerned. Today their club 
life is recognized as impor- 
tant. Tomorrow their polit- 
ical life will be recognized 
as very important. Their 
regular jobs, their war ac- 
tivities, their campaigns for 
large sums of money for 
educational and philanthro- 
pic purposes have made 
them a factor to be reckoned 
with. It is natural that 
women of large means 
should begin to regard their 
fortunes as great opportuni- 
ties for their own intellec- 
tual development. It is also 
natural that women are no 
longer satisfied to pass their 
own investment funds to be 





nized as important, their 


tical life has been attained, 
therefore is it not 
ral they gain a strong foothold in the field of 


ver since I have been in the bond business I have 
a good deal of talk about investments suitable for 
man—bonds which even a woman might buy—from 
le in the bond business as well as investors them- 
s. So frequent are expressions of this nature that 
s worth while to stamp them as erroneous 
here are two very different psychological processes 
are, perhaps, responsible for this anachronism. One 
mid-Victorian idea that women should be pro- 
in all things at all times; the other the very mod- 
lea that bonds are sold like commodities. 
foolish to say that this or that bond is good for 
inds of a woman. The securities sold to clients 
fit their needs. The skill of the salesman is best 
by his or her tact and resourcefulness in dis- 
1g the client's requirements, his or her judgment 
rmining what is suitable. A municipal bond is a 
lesirable medium of investment for any person 
g a taxable income of more than $50,000 per annum, 
metimes it is as difficult to persuade the investor 
a2 municipal bond as it is to convince a girl of 
n that an intimate acquaintance with one William 
espeare will be of greater value than many hours 
with Robert W. Chambers. 
til recent years banks have not considered that 
n’s business was particularly profitable. Naturally, 
lore, they have not sought it. The same habit of 
ht which makes men still talk of ‘investments for 
n’ makes them still cling to the ancient belief that 
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handled by some man in their 


family. As time goes on I 
find that fewer men _ buy 
bonds from me for their wives or their sisters, and more 
women come to me to discuss their own investments. 


Right here let me say that I have one man client who 
has never vet bought any security from me _ without 
first discussing it with his wife I believe that this 
will happen more frequently in the future and I do not 


1 


believe men will be ashamed of it, eithe: 


“In the past, bond men appear to have had some 
prejudice against women investors. I have often been 
asked whether I did not find women unreasonable; if 
they were not nervous over market fluctuations, holding 
me personally responsible if their purchases depreciate 
in market value during times of depressio1 I have not 
found them so. Generally speaking, the woman investor 
is as intelligent and reasonable as the man and quite as 


able to grasp the sal features of the security dis- 
cussed \s a matter f tact, the only difference I can 
see between sexes as investors is that most women are 
not so ‘market wise’ as men. Thi probably for the 
reason that they are nger in the iness 

ia as not very long ago when the husband handled 
his wife's funds but, in the last decade, women have 
more or less asserted themselves, and are now handling 
to a large extent thei vn funds 


‘An instance which comes vividly to my mind was a 
recent case when an elderly lady came to me and asked 
me concerning some securities. She said that her hus- 
band had always made her commitments and was going 
to do so this time, but that before the securities were 
bought she wanted to talk it over with me. Naturally, 
I made suggestions which she took and was going to 
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present them to her husband. She was passing the 
threshold of the door when she suddenly turned back 
and said: ‘I'll buy those bonds and then tell my husband 
about them. If anything goes wrong I’ll call you up.’ 
The next morning Mr. Blank called and was very much 
pleased to say that, although he might have suggested 
some changes, he liked the list very much, and also the 
fact that his wife took it upon herself to use her own 
judgment. 


“IT want to emphasize two points: First, women are 
already business assets. Insurance companies have found 
women good business prospects and banks are more and 
more coming to appreciate the value of the business 
brought to them by their women clients. They are com- 
ing to appreciate it to such an extent that they are be- 
ginning to seek women’s business, to devise ways and 
means of developing this business. Second, women do 
not need or ask for preferential treatment. An ‘invest- 
ment suitable for women’ is an obsolete term, and the 
woman investor is fast becoming a very important factor 
in the development of the community.” 


The Goal of Sixty-Cent Cotton 


Underlying Strength and 


Position Reveals 


Market 


Impressive Reserve Buying Power. 
By C. T. REVERE. 


At the meeting of the American Cotton Association at 
Montgomery, Ala., last week, the conclusion was reached 
that sixty cents would be a fair price for middling cotton 
in the South for the coming crop. In other words, the 
Association fixed this figure as the so-called “minimum 
price” to be demanded for Dixie’s staple this year. 


To the lay observer who remembers the effort of the 
planters to get philanthropic persons throughout the 
country in 1914 to “buy a bale,” an effort to obtain such 
a price looks like economic lunacy or unconscionable 
profiteering. Many persons remember the reply of the 
Southerner who was told along in the late nineties that 
some day the South would be able to sell a crop of 
12,000,000 bales for as much as ten cents per pound. 


“My friend,” said the farmer solemnly, “there ain’t that 
much money in the world.” 


And here we have an organization composed of farmers, 
bankers, merchants—and, let us add, politicians—decid- 
ing that sixty cents, or $300 per bale, is but a fair return 
for cotton on the basis of middling upland. Shades of 
John Inman, Peter Labouisee, W. P. Brown and other 
departed bulls! Evidently things have changed. 


Yet, when you come to look the facts squarely in the 
face, the idea is not as absurd as it sounds. Cotton never 
should have sold as low as ten cents per pound. It was 
kept below fifteen cents chiefly because of the South’s 
poverty and low wages paid for farm labor. Many a 
Southern man now in New York remembers the day 
when he worked on a farm as a boy and got no more 
than thirty-five cents per hundred for picking cotton. 
Some received less. Last autumn as high as $3 per hun- 
dred was paid for picking cotton in West Texas. Farm 
hands used to get $10 per month. Last spring when the 
crop got in the grass, the frantic farmers paid as high 
as $5 per day for hoe hands to chop cotton. These 
examples of the rise in the wages of Southern farm labor 
could be multiplied ad infinitum. Those cited go to show 
that the cotton crop no longer is raised with the cheapest 
labor in the United States. 


During the present season the South has received about 
forty cents per pound for middling. Only 57% of the 
crop, according to the Department of Agriculture, graded 
middling and above. The other 43% graded below that 
level. Much of it consisted of storm-beaten, frost-bitten 
stuff stripped from the plant and sold as bollies or 
snapped cotton. For much of this the grower was 
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lucky to get fifteen to twenty cents per pound. The 
average price received was probably not much above 
thirty cents, if, indeed, it reached that figure. 


The “bulk line cost” of producing cotton last year in 
the South was placed by the Department of Agricultur: 
at twenty-eight cents per pound. Very efficient and for 
tunate farmers produced for less while it cost the less 
efficient and fortunate more. It may thus be seen that 
the South received no unreasonable profit on the basis 
of forty cents for middling. 


This season, if the weather is not unusually propitious 
it will cost much more to produce cotton. Labor is 
more scarce, fertilizers and farm implements-are higher. 
It will cost a vast sum to fight the weevil in the Eastern 
Belt. The grower, therefore, feels justified in asking a 
price that will assure him a profit. 


These are the arguments which the planter makes 
when he explains his demand for sixty cents. The 
farmer and his friend the politician are not very strong 


on economic principles, and they perhaps don’t realize 


that the reasons advanced are not valid in the markets 
of the world, which are ruled by stern necessity instead 
of sentiment. Buyers pay no more than they have to, 
the world over. 


But the cotton grower is backed by forces the power 
of which he scarcely realizes. His very helplessness is 
his strength. He cannot get labor to produce cotton 
because the lumber and turpentine camps, the road build 
ing contractors, the railroads and factories have coaxed 
away his hoe hands with offers of shorter hours, easier 
working conditions and more pay. Consequently those 
who want cotton must pay a price that will enable th: 
farmer to receive such a return that he can say to the 
aforesaid hoe hands: “Come back here. I can pay you 
as much and make life as pleasant for you as any in- 
dustrial employer who wants you.” 


Those who fail to recognize this fundamental force 
are blind If fifty-cent cotton won’t enable the grower 
to do this, it will be sixty-cent cotton; if sixty-cent cotton 
won't do it, the price will have to be even higher. 


This is the case with all farm products. The farm must 
have its workers. They must either be enticed back by 
high wages on the farms or they must be driven back 
by lower wages in industry. The farms must have their 
labor or they will go untilled. 


The writer is not alone in entertaining these views 
Somewhat similar arguments were advanced by Prof. 
J. A. Hodd, the British economist who addressed the 
World Cotton Conference at New Orleans last autumn, 
and who sailed for England last week. This bold: opin- 
ion, it should be understood, is held by a man who 
might be prejudiced in favor of the consumer, but with 
true Anglo-Saxon honesty he refuses to dodge the issu 


Market During the Week. 


So far as the market is concerned, it has shown great 
underlying strength with an impressive reserve of buy 
ing power. Sold-out bulls are numerous, and some of the 
aocal professionals have been infected with a _ mild 
touch of panic virus. They have been disturbed by the 
financial crisis in Japan, and are fearing a similar visi- 
tation here. The weather has been unfavorable with too 
much rain in the Eastern Belt and continued dry weathe: 
in Texas. The strongest feature in favor of the mark 
is *he relatively moderate amount of long cotton held 
by those who are confident of very much higher price: 
The market is in this condition at present: On declin: 
produced by good weather, it will encounter heavy buy- 
ing. Occasional upward flurries will meet with scattered 
liquidation, providing there is no particularly bad crop 
news. With a wet May east of the Mississippi and con- 
tinuance of the Texas drought, sold-out bulls are likely 
to attempt to replace their lines, and new high levels 
would be merely a matter of course. 
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“Municipals” —Safe Bonds for Large Investors 


Taxation and “Municipals’—Tax-Free vs. Taxable Issues 


—The Future of the Municipal Bond Market 





Current 


Offerings Yield Over 5% 


By JACOB H. 


HE burdensome taxation of the past two years and 

the multiplying indications that materially lower 
income tax rates are not to be expected for some 

time, make the problem of how large investors can legi- 
timately conserve their income a very vital one. The way 
to do this is to secure some income that is exempt from 
Federal income taxes, or to purchase stocks that are not 
as yet paying any dividends, but have good possibilities 
for large disbursements when taxation becomes lighter. 
To the more conservative investor, the purchasing of 
tax-exempt bonds makes a greater appeal, for their safety 
is far superior to that of non-dividend stocks. Besides, 
even the average large investor must receive some income 


SCHMUCKLER 


prohibitive rates of income taxation, which have made it 
close to impossible for large investors to hold corpora- 
tion bonds, unless they are held in combination with tax- 
free securities. As a result, large investors have liquidated 
considerable amounts of such issues, and put their funds 
into non-taxable securities. With the supply coming on 
the market substantially increased over normal, and the 
purchasing power diminished by the tremendous require- 
ments of the Government, prices had to yield. 

This factor has not conspired to depress municipal bond 
prices, but another, the rapid advance in the general rate 
of interest, or the cost of capital, has. It is not neces- 
sary to discuss in detail the causes that have brought this 
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Showing Steady Rise in Yield, Which Means Lower Prices for Securities. 


periodically, and non-dividend paying stocks do not give 
any immediate return. The predominating group of tax- 
exempt bonds is “municipals.” 


The Course of Municipal Bonds. 


The graph herewith presents the fluctuations in muni- 
cipal bond credit since the beginning of 1917. The index 
used is that of “The Bond Buyer,” the leading authority 
on municipal bonds in the United States. It is based upon 
the obligations of the twenty largest cities in point of 
population, excepting Washington, D. C., which is re- 
placed by the twenty-first largest city. Since the index 
any advance in the 
credit 
and a decline in prices. 


is computed on the basis of yields 
graph 
“municipals” 


indicates a lowering in the standing of 

The fluctuations are very interesting. The outstanding 
feature is the sharp advance in the rates yielded by 
munijcipals, despite their exemption privilege. The ad- 
vance was practically uninterrupted during 1917. In 1918 
the course moved generally downward, but the pre-war 
figures were far from reached. Since the beginning of 
1919, the fluctuations have been highly irregular, but on 
the whole, upward, and the current yield basis is close to 


the high record for rates of return, or low for prices. 


Two chief factors have been resorted to, to explain the 
sharp decline in the prices of taxable bonds. One is the 


about. The demands for capital during the war greatly 
outran the supply, with the inevitable result. 

What is the future course of “municipals” likely to be: 
Much interest rates 
If there is a decline, other things being equal, prices wil! 


will depend upon the changes in 
advance, and if there is an advance, prices will decline. 

But there are a few other considerations. Chief among 
these is the future tax policy. At the present time a great 
many high grade corporation bonds can be had that yield 
from one to two per cent. higher than the best 


cipals.” 


muni- 
While the somewhat greater safety of the latter 
may account for part of this difference, the chief cause 
is the tax situation. 

Now, what is going to happen when taxes become more 
normal? This will take some years, but still it is 
matter worth bearing in mind, especially since investors 
interested in income usually hold their securities until 
maturity. It appears to me that when taxes become more 
normal, the tendency will be for taxable bonds to advance, 
and tax-free bonds to decline. The best policy for the 


large investor to follow under such circumstances is to 

combine high-yielding and strongly secured corporation 

bonds with tax-free issues and to convert portions of the 

latter into taxable bonds as the tax rates become lighter. 

In the table herewith are presented a number of cur- 
(Continued on page 30) 
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Eastern Manufacturing—A Progressive Paper Stock 


A Recently Organized Company Which Has Shown an Excellent 
Earning Power—Company Putting Back Its Dollars Into the 
Property—Good Prospects. 


By CRAUFURD HOWSON 


factured products today which are in stronger 

position than paper. Its status is comparable to 
that of sugar, in which demand far exceeds supply. 
And the latter cannot substantially and readily be in- 
-reased. 


TL ise are few fundamental commodities or manu- 


It may be argued that neither sugar nor paper are 
ibsolute necessities of life, but they are well nigh so. 
Paper is one of the refinements of modern civilization, 
ind one of its pillars. Without newspapers and period- 
‘als the processes of thought and expression would 
halt. The Fourth Estate unquestionably is the greatest 
realm of paper, especially so at the present time. 

“Words are things, and 
a small drop of ink, fall- 


conserving the timber lands it holds at the present time. 


3y the end of that period it is figured that growth and 
plantings now going on should come in and afford addi- 
tional protection. Eastern Manufacturing Co. also has 
large stumpage contracts, which add to its potential raw 
material supplies. It is true that the company could 
now make larger profits by cutting the timber on its 
own lands to greater extent. But it has chosen to con- 
serve its own timber and adheres to the policy of pur- 
chasing practically its entire wood supply from outside 
sources. 


The contract for pulp wood just recently closed runs 
over thirty years at a price only slightly above the 
present level and ag- 
gregates 800,000 cords. 





ing like dew upon a $$ — This represents about 


thought, produces that 
which makes thousands, 
perhaps millions, think.” 

Yet paper for printer’s 
ink is but one of the 
myriad uses. 


As the result of the een eee 
paper shortage today Ser rae 
hundreds of newspapers NS tk abhi cele Oka 
and periodicals are ME Macatee. tacae 
threatened with extinc- errr errr 


tion or limitation as to 
size and comprehensive- 
ness. +Estimated on basis 
A Boston-Owned Paper 
Company. 


*Partly estimated. 





Eastern Manufacturing. 


Showing, Comparatively, Earnings Before 
and After Taxes. 


Before Taxes. 


of present operations and 
selling prices of product. 


ten years’ supply at the 
current rate of cutting, 
and the management 
plans to cut about 35,000 
cords annually for four- 
teen years, after which 
new growth will be en- 


After Taxes. 


see |= nes 

1,131,953 $1,020,900 couraged. It probably 
1.198.649 974.343 will not touch its own 
1,225,000 1,000,000 timber lands for the 
1,600,000 1.200.000 next decade. This new 


with other 
contracts, will enable it 
to cut from _ outside 
lands for over ten years. 


contract, 


The plants of the 





So much for the gen- 


eral situation in paper. 
Under such auspices Eastern Manufacturing Co., a pulp 


and paper concern, sponsored largely by Boston inter- 
ests, faces the prospect of highly satisfactory earnings 
this year; larger, in fact, than were anticipated some 
months ago. 


Reflecting these conditions, Eastern Manufacturing 
common stock has recently enjoyed considerable activ- 
ity on the Boston Stock Exchange and has sold up to 
within $1.25 of its high price of $36.50 made in January. 
It surpassed its best 1919 price of $34 made last No- 
vember. 


The present Eastern Manufacturing Co. was incor- 
porated in Massachusetts only last November, but it 
succeeded to the assets and business of the Eastern 
Manufacturing Co. of Maine, founded in 1889. 


It is one of the largest manufacturers of bleached 
sulphite pulp and writing paper in the country, and it 
is in the fortunate position of producing, or being able 
to produce, its own raw material. The company’s timber 
holdings, owned in fee or held through long-term con- 
tracts, aggregate about 225,000 acres. On the basis of 
its present consumptive requirements this supply would 
be good for twenty-five years. It has, however, recently 
closed some very favorable pulpwood contracts, which 
bring its supply up to about thirty years, thereby further 


Eastern Manufacturing 
Co. at Bangor and at 
Lincoln, Me., have a present annual output of about 
40,000 tons of sulphite pulp and about 25,000 tons of 
writing paper per annum. 


The company has, moreover, been adding new ma- 
chinery and improvements in its pulp mill which will 
substantially increase productive capacity. It is figured 
that the new “digester” recently installed in the pulp 
mill will increase capacity approximately 1914 per cent. 
The chief purpose of this, however, is to improve qual- 
ity of the product. 


3ut it is calculated that the increase in production 
will add more than 20 per cent. to profits, as the new 
digester entails practically no increase in “overhead.” 


In other directions, also, the company is obtaining 
economies and increased efficiency. For instance, a new 
method of finishing linen was installed last year and it 
believed this will effect a saving of possibly $240,000 and 

t least $100,000. 

In 1919 the paper production of Eastern Manufac- 
turing Co. was 14,678 tons, and, as a result of improve- 
ments in methods and installation of additional minor 
machines, is expected to be at least 22,000 tons in the 


present year. 
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Capitalization. 


The capitalization of the Eastern Manufacturing Co. is 
as follows: 


Authorized. Outstanding. 
First pfd. stock 7% cum.... $3,250,000 $3,250,000 
Second pfd. stock 7% cum.. 1,000,000 1,000,000 


Common stock, shares...... 160,000 140,000 


The nominal or par value of the common stock is $5 
per share, as under the laws of Massachusetts a nominal 
or par value of at least $5 is required. 


The company owns the entire $100,000 common stock 
of the Lincoln Pulpwood Co. of Maine, which has out- 
standing $350,000 first mortgage bonds, guaranteed by 
Eastern Manufacturing Co., and $220,000 par value of 
preferred stock, guaranteed with respect to dividends 
and retirement. The company also owns all the $100,000 
common stock of the Liberty Paper Co. of Massachu- 
setts, which has outstanding with the public $40,000 6% 
preferred stock, guaranteed as to dividends by Eastern 
Manufacturing. It owns in addition all of the capital 
stocks of the Katahdin Pulp & Paper Co. of Maine, the 
South Brewer Pulpwood Co. of Maine, and the Eastern 
Electro-Chemical Co. of Maine. 


The net assets of the company are figured at more than 
$8,300,000 Deducting the first preferred and second pre- 
ferred stocks at par there would be left an equity of net 
assets equivalent to about $29 per share of common stock 
outstanding. 


The Company’s Earnings. 


Eastern Manufacturing Co. has recently been advanc- 
ing prices of its paper and today the average is 15 per 
cent. to 20 per cent. higher than the average prevailing 
last year. This should increase earnings this year above 
the amount estimated earlier, unless business in the sec- 
ond half of the year should suffer a slump. 


Sales for 1920 may, however, be estimated at $11,000,000 
and net earnings before taxes, $1,670,000. Deducting pre- 
ferred dividend requirements of $300,000 would leave a 
balance for the common stock of $1,370,000, or nearly 
$10 per share. 


This is substantially in excess of 1919 earnings, which 
are estimated before taxes at about $1,225,000, and after 
taxes at approximately $1,000,000. Final figures on 1919 
results are not yet available. 


The gross business and net earnings of Eastern Manu- 
facturing Co. have shown a steady increase since 1911, 
and the demand for the company’s product is national 
in scope. 

emesis 


COPPER DEMAND GROWING. 


Men High in Copper Industry Make Interesting State- 
ments Relative to Position of Red Metal. 


The entire foreign consumption of copper is being 
drawn from war stocks; the present heavy rate of con- 
sumption seems certain to continue, and, with exhaus- 
tion of war stock, supply will be far short of demand, 
with possibilities of early increase in output in doubt. 


These are facts which The Financial World is able 
to report after consulting the very highest authorities 
in the copper industry. 


It is a matter of general knowledge, at least among 
those who know anything about the copper industry, 
that the world has come to depend upon this country 
for 85 per cent. of its supply. In this country right now 
production is about at the same rate as before the war, 
while consumption is more than doubled. Practically 
the entire production in the United States is being ab- 
sorbed here at home, and, it is pointed out, the war 
stocks are being depleted rapidly by demands of Europe 
and the Orient. 

“It is a matter of but a few months when the war 
stocks in this country will be exhausted,” said one of 
the men interviewed on the situation by The Financial 
World’s representative. “When the depletion is com- 
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pleted either production will have to be increased or 
demand will greatly exceed supply. 

“Can production be increased? The answer is, No. 
The labor required to increase it is not obtainable. The 
next question is, Will the present rate of consumption 
be maintained? The answer is, Yes. 

“Every mill in the country is booked to the limit until 
far into the summer months, some to the end of the 
year. Japan is drawing copper from this country at 
the rate of from 10,000,000 to 12,000,000 pounds monthly. 
Europe is in great need of copper. As yet the Exchange 
position curtails business, but arrangements have almost 
been completed whereby this situation will be cleared 
up. Germany has been buying more freely than either 
England or France and can be counted on for a large 
and continuous business even with the present adverse 
Exchange conditions; when credit arrangements can be 
safely made the demand will be much greater.” 

The question is frequently asked, Why is copper sell- 
ing at such a relatively low price compared with lead 
and zinc? The comparison is as follows: 


Average Present 
for 1919. quotation. 
a eee 18.691c 18.80c Difference negligible 
OS eee 5.530 8.68 Difference 53% 
ME acccmcakonmais 6.968 8.45 Difference 20% 


“With the war stocks rapidly disappearing there seems 
to be no reason why copper should not take its position 
in line with that of the other metals, resulting in a very 
substantial advance in the price,” said one man whose 
authority cannot be questioned. 

—_o—_- 
OUTSIDE OF WALL STREET. 

In Ponco City, Oklahoma, is an oil man who seems to 
have succeeded very well without the assistance of Wall 
Street in developing a large oil enterprise. This person 
is E. W. Marland. He controls the Marland Refining Co., 
whose total assets amount to $31,000,000 and the Kay Coun- 
ty Gas Co., with $16,434,357 assets, both of which he now 
plans to consolidate into one company. In addition, Mar- 
land is entering the Mexican oil fields through a com- 
pany to be known as the Marland Oil Co. of Mexico, 
which is to have a capital of $2,000,000 and in which stock- 
holders of his two other companies are given a chance 
to subscribe for stock at the price he himself is paying for 
it. 








Short Time Bonds 
Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request. 


Ask for List S-6 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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City of Minneapolis 
5% Bonds 











































Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
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le Correspondent offices in over SO cities. 
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: : Strikes May Bring Rate Increases 
: Commerce Commission Expected to Expedite the Appeals 
y . 
e from Roads for Larger Income. Philadelphia 


[he labor troubles on the railroads are expected by Company 


railroad officials who are conversant with the rate situ- 








ation to result in a decision much earlier than hereto- 
O fore contemplated on the applications for rate increases. | 
1 [he railroads cannot give increased pay if their incomes 
n re not increased and only rate advances will give them 


: the ability to do this. ? 
4 The Interstate Commerce Commission is thoroughly Pc cael amet, i 
rough the discovery of new ; 
y ilive to the desperate plight of the carriers and expert gas and oil wells, are not re- 
b freight tariff men believe the advances to be granted corded as additions to property 
- will be liberal. They are, however, not agreed as to the | account in the combined bal- 
measure of relief to be given. One with whom the See SONS. 
writer discussed the matter is of the opinion that the In other words, this Com- 
eastern roads like the Baltimore & Ohio, Pennsylvania, pany is building up a large sur- 


oe Y . 7 : r . plus of capital values which are! 
New York Central, New Haven and Erie, will receive not evidenced by any offsetting 


from 15 to 18 per cent. advance, while the western and liability items. : 
southwestern lines will get a larger advance, possibly i 
25 to 30 per cent. on the average. The southern roads, Circular on Request 


this authority thinks, will get about 20 per cent. The 
roads will be grouped, as the new law directs, and each 
group will carry a different rate, being made up as the 
necessities of the group call for. Elaborate investiga- 


> et eT 














| | 
| 
tions and statistical calculations will have to be made . eo 
before the decisions can be arrived at. ‘Hirsch, Lilienthal&Co. 
Still another authority believes the big roads will get Members N. Y. Stock Exchange. 
a larger rate than the smaller ones and that the density 61 Broadway New York 
f the traffic of the individual roads will not be the gov- ea ae ee e 











erning factor. This authority also believes that it will a 
e months before the first decision will be made and that 
was because of the known difficulties and complica- 
ns involved that the Congress was prevailed upon to 


: ‘ = 
extend the war-time guarantee for six months beyond Bertr G & C In 
period of the surrender of the roads to their owners. on, riscom 0. a 
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A SCHOOL FOR SECURITY SALESMEN. i 


od security salesmen are difficult to find, but this INVESTMENT 


dicap to a certain extent has been overcome by one 
er in Wall street who has established a school for SECURITIES 
smen which is free to men seeking this field of em- 
ment. So far, the school has justified itself. Its pop- 
ty is extending so that young men employed by other 
ncial concerns come to it to study finance and security 


smanship. The banking house feels that every good | 40 Wall Street Land Title Building 
sman that is developed will help the security busi- NEW YORK PHILADELPHIA j 


; rather an unselfish position to assume but, in the 
analysis, a wise one, for it is the salesmen who 
ite a larger interest in investments. 
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“Foreign Trade Through Foreign Investments” 


A Comparison of 


British French Belgian Italian 


Government Internal Loans 


Those who have faith in the ability of the great European nations 
to recover from the devastation and economic difficulties caused by 
the war should invest in the bonds of those nations. 


While exchange rates of the Allied Governments have fluctuated 
widely on the London, Paris, Brussels and Rome markets, it is 
only in terms of American dollars that the maximum depreciation 
has occurred. In other words, Americans are privileged to invest 
in European Government Loans on a basis which offers the maxi- 
mum possibilities of profit. As our foreign trade must depend 
almost entirely on the speedy rehabilitation of foreign exchange 
rates, and as the surest and quickest way of improving these rates 
is for Americans to purchase European Government Loans, we 
submit the following facts, which indicate the speculative possi- 
bilities offered to those purchasing with dollars: 


Approx. Profit 
should bond 
prices remain 


Approx. Cost at the same and Approximate 
French Bonds a0 =anmkn O ri 
10,000 frances, 5% Victory Loan.... $570 $1,700 $1,130 197% 
10,000 frances, 4% Loan of 1917.... 460 1,400 940 204% 
Belgian Bonds 
10,000 francs, National Restoration 
PEE EEE SORES 640 1,800 1,160 181% 
Italian Bonds 
10,000 lire, 5% Loan of 1918....... 400 1,690 1,290 322% 
British Bonds 
100 Pounds 5% Bonds of 1922...... 395 485 90 23% 
100 Pounds, 4% Victory Loan...... 312 380 68 21% 


We are prepared to quote the above in any quantity. 


Send for our revised booklet 
“Bonds of Foreign Nations’’ 


which should be in the hands of every banker, manufacturer, exporter and 
investor for present and future reference. Complimentary copy sent on request. 


A. B. Leach & Co. Inc. 


Investment Securities 
62 Cedar Street, New York 


Chicago Philadelphia Boston Buffalo 


Minneapolis Pittsburgh Baltimore Cleveland 























































When writing advertisers, tell them you are a subscriber to The Financial World 









920 
— | 





\pril 26, 1920 
The Third Party to the Stutz Corner 


rhe Whole Controversy Has Left a Bad Impression on 
Public Opinion Which May React on Wall Street. 


When Allan A. Ryan cornered Stutz Motors he started 
mething about which neither Wall Street or the Stock 
<change will have the final word. The Street had hoped 
at mediation would check this controversy before it 
und its way into the courts, for it does not relish any 
ublic washing of any of its quarrels over speculation, 
pecially those of the manufactured type. 


What the Stutz corner has revealed is the artificiality 
of speculation in certain groups of securities: where the 
course of the stocks instead of being left to find their 
true levels, is completely under the domination of an 

dividual or a pool. Confronted with such a revelation 
the public cannot be blamed for assuming such a situa- 
tion contrary to the public good and thinking also what 
little chance the outsider has. 


The trail of the Stutz corner already finds its way into 
the New York Assembly, where it was the subject of a 
bill calling for an investigation of the Stock Exchange 
and its methods of doing business and it would not 
surprise us at all if the cry is not again raised, this time 
more insistently than heretofore for the incorporation of 
the Stock Exchange and State supervision similar to that 
now controlling the banks and the insurance companies. 


Whatever view may be held of the Stutz corner, the 
opinion as far as The Financial World has been able to 
ascertain the public holds, does not support the Protective 
Committée. The public considers these members of the 
New York Stock Exchange entered into a contract and 
however bad a bargain they made they should live up to 
their contracts. Had the shoe been on the other foot, 
they would have been equally as insistent as Ryan that 
he come across. Wall Street is no place where contracts 
can be treated as scraps of papers when it is found it is 
to one’s financial advantage. Legally Ryan’s position so 
far as the public views it is the right one. The Stock 
Exchange acted properly within its functions when it de- 
clared a corner existed and prevented any further of- 
ficial trading in the stock; an action intended for the 
public’s protection, but the public does not hold that it 
gives the individual members an excuse to repudiate 
their contracts. It may be said that Ryan bought one 
more share of Stutz than was represented in the actual 
capital of the company and that provides a technicality 
through which to get out of their short contracts, but this 
does not change the morality of the question. 

This whole episode has had a bad effect on Wall Street. 


—_—o—— 
LOOSE WILES BISCUIT. 


Loose Wiles feels that its position regarding earnings 
is sufficiently strong to justify disbursement of back 
lividends, which is evidenced by the fact that recently the 
company paid a dividend of $5.25 per share on this account 
for the second preferred stock. There however is an 
ccumulation of about $28 per share on outstanding stock, 
so there still remains a large amount for distribution. 
[he last calendar year showed a net earning of $76.05 
for the previous year. This company is forging ahead 
rapidly and its stocks are attractive. 

— --O——— 
CHANDLER MOTORS. 

The possibility of a 331/3 per cent. stock dividend by 
handler Motors was spoken of at midweek with the 
esult that shorts became disturbed and sought cdver. 
The stock was advanced more than seven points by the 
ush. It was said that, should the stock dividend mate- 
alize, the company would continue its $10 dividend rate 
on the increased capital. It is pointed out that earnings 
f the company for the first quarter were running at 
he annual rate of about $48 a share on the present capital. 
This would be equivalent to about $35 a share on the new 
apital should it be increased. 
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Equally Practical for 
Pocket, Desk and Payroll 


PROTECTU CORPORATION 
New York: 500 5th Ave. Chicago: 725 S. Wells 8t. 
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Founded 1852 


ADEQUATE SERVICE 


is based upon a competent organization and intelli- 
gent co-operation. 


Such facilities are freely at your disposal backed 
by two generations of experience. 


Knauth -Nachod & Kuhne 


Membere New York Stock Exchange 


Equitable Building NEW YORE 

















The Appalachian Oil Field 


Comprehensive Booklet “B” sent upon reque@ 


REEDER & COMPANY 


Investment Securities 
60 BROADWAY 

















MIDDLE STATES OIL. 

While the gossip column of the newspapers record bull- 
ish information regarding Middle States Oil and further 
payments of stock dividends, the stock itself fails to im- 
bibe the optimistic sentiment. Rather it is weak and re- 
flects that the street has not forgotten how it was run 
up like a football and then rolled back swiftly. As a con- 
sequence faith in the stock is absent, and without faith 
insiders find it difficult to push it up again. 








CHATH 100 Years of Commercial Banking 


END CHATHAM & PHENIX 
NATIONAL BANK 

Capital & Surplus $12,000,000 

| Nafonal Resources . . $150,000,000 


| BANK 449 Broedway, Singer Bldg. | 
And 12 Branches 




















American Ship & Commerce 
Write for Special Circular 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway, N. Y. Phene: Bowling Green 5080 to 5089 

















Banco Iriternacional 
Havana Cuba 


90 Branches throughout the Island enable us to render 
_efficient Banking Service in Cuba 
Correspondence Cordially Invited. 
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Mistaking the Tail for the Dog in Theorizing 


Looking Facts in the Face Has Become a Lost Art—The Thing 
Most Needed Is Creation of a Vast Fund of Saved Dollars— 
Must Produce More Than We Consume 


By E. MARSHALL YOUNG 


more or less of a lost art. We look with equa- 
upon the statements of na- 
tional wealth. We view with satisfaction the apparent 
improvement in our exports, and accept their stagger- 
ing size as indication of the nation’s phenomenal growth 
as a power in world commerce. 

3ut we look at all these through the glasses of delu- 
In terms of facts, rather than in terms of dollars. 


| OOKING facts in the face seems to have become 


nimity our enormous 


sion. 
our production has fallen far short of what the need 
ef the hour demands. 

We talk glibly of dollar stabilization, of European 


credits, of European restoration, and of a stimulated 
gold production. Most of us, or at least those of us 
who are casual in our observation, seem to think that, 
while our may appear serious, their solution 
is not as difficult as certain serious-minded gentlemen 
would have us believe. 


problems 


The fact is, our observation, our explanations and our 
theorizing amount to nothing more or less than mis- 
taking the tail for the dog. 

The editor of The American Banker says that the 
thing for Americans to do is to stop monkeying with 
the dollar and get down to production. 

And, speaking of European restoration and the high- 
brow discussions of credits and the like, Dwight W. 
Morrow, of J. P. Morgan & Co., says: 


“If the American people do not begin to work and save, 
if they persist in joy riding, you might as well stop talk- 
ing about this country being of any assistance in the 
rehabilitation of Europe.” 

There is wholesome truth in those words; truth that 
must sink into the intelligence of the American people. 

One great trouble is, we have been prone to look upon 


money, and figures representing apparent wealth, as 
wealth. We lose sight of the fact that money is only 
a title to wealth. It is a medium of exchange. Then, 


too, there is a widespread mistaken conception of what 
wealth itself Extreme labor agitators pic- 
ture wealth as something that grinds and abuses; the 
sign manual of autocracy and oppression. 


represents. 


The fact is, it lies within the power of all of us to 
become capitalists. Every man or woman who saves 
a portion of his or her income is in a position to be- 
come a capitalist. 

In other words, any man who is willing to work con- 
scientiously and, instead of spending all his income for 
pleasure or some individual creature comfort, is willing 
to save a portion and to lend that portion to someone 
else for the stimulation of industry and production, can 
be a capitalist. 


To Capital, the invested 
dollars of those who earn it, is stored up work that has 
been paid for by society. It is to commerce and industry 
what seed wheat is to the farmers of the Dakotas. 


Imagine what would happen to the breadbaskets of 
the world were the raisers of wheat to sell their entire 
production this year and spend the returns in short- 
lived enjoyments and comfort. The result would be that 
next year the world would starve to death! 


use a homely illustration: 


Each year at least a portion of our wheat crop must 
be saved and used to make possible the production of the 
following season. 


\pply the illustration to world finance, commerce and 
industry. What would happen were the world to re- 


fuse to save and to produce more than it consumes— 
were to spend the whole of its income on extravagance: 


The result would be international financial starvation. 


That is why the writer made the assertion in a pre- 
vious article on the international situation that the res- 
toration of Europe is not so much a matter of extend- 
ing credits—credits as commonly understood or implied 
—as it is a question of stabilizing international finance 
by more production, more saving and foreign investment. 


There is no economic genius or wizard of finance who 
can make money power out of nothing. It must pro- 
ceed from somebody’s savings. Let me once more quote 
Mr. Morrow: “There will be a great many minor actors 
in the great problem of restoring Europe, but the one 
hero, the one indispensible person in that enterprise, will 
be the plain, old-fashioned man who produces more than 
he consumes and saves the difference.” 


Why, if the American people were to save $20 per 
capita this year, and loan the money to the business 
of stimulating production in Europe, the whole prob- 
lem of Europe’s rehabilitation will have been solved! 
It has been estimated that, could Europe get from us 
this year, say $2,000,000,000, it would put her on her feet 


There is nothing magical, or involved, or fanciful about 
the question of stabilizing international finance. And, if 
Americans will get behind our investment bankers, who, 
after all, must be the agents of reconstruction, the day of 
a return to normal will soon arrive. 

And, getting right down to frank admission of a selfish 
interest in Europe’s return to productiveness and settled 
conditions, it is an economic fact, which the writer has 
stated in a previous article, that we will grow richer in 
tangible wealth and money power with the return of 
financial strength on the other side of the Atlantic. 


Another selfish concern. Great nations like Britain, 
France, Belgium and Germany do not altogether die— 
cannot die. We must remember that Great Britain 
came out of the Napoleonic wars with a debt of 800,- 
000,000 pounds. Within a generation she had come back 
stronger than ever, with her capital developing industry 
and commerce in every corner of the globe; had come 
back and became the greatest money center in the world 
an international banker of first magnitude. 


When the great world war broke out, there was flow 
ing into London something like $350,000,000 a year in in- 
terests. London was lending at the rate of some $200,- 
000,000 a year to other countries, receiving interest in the 
form of goods. The more she bought, the more she sold 


The money center of the world has changed from Lon- 
don to New York. And, in order that it may be kept 
here, in order that the millions that are to flow into this 
country every year as interest on the capital with which 
we are fertilizing the world, we must lay the foundatio: 
for international banking. That means we must produ 
more than we consume, and through the medium of o1 
investment bankers put the difference that represent 
our savings into making other nations richer and mo: 
productive so that we may become richer. 


The writer believes that investment in foreign secut 
ties, therefore, is logical, sensible and opportune; bot 
from a selfish viewpoint and also as a contribution towar 
keeping America the great banking nation of the worl 
Judicious selection can safely 
Britain, Canada, France, Italy, 
is limitless. 


and profitably be mad: 
South America—the fie 
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Market Active and Irregular 
By far the most outstanding feature of the week in 
ids was the repeated heavy selling of Liberty issues. 
here were many explanations as to the cause for the 
quidation. Corporations were said to have been forced 
take losses in order to obtain needed working capital. 


Then, too, there was the drastic decline in the stock 
rket. This had a more or less ruling effect on the 
justrial bonds, which sold lower. 


[he rail list was irregular, now weak and now steady. 
ictions failed to evidence disposition to appreciate. 
idson & Manhattan failed to respond to announce- 


ment of resumption of service in the Hudson tubes. 


Altogether, the market in bonds bore out the appre- 
nsion expressed in this column in the issue of April 
) when it was stated that further lowering in prices 
efore any substantial recovery was not unlikely and, in 
ict, probable. 


The developments in Japan, where the Stock Exchange 
s closed in a summary effort to check over-speculation, 
ulted in heavy pressure on the Japanese issues. 


Proposal of Senator Frelinghuysen for a consolidated 
vernment loan for the refunding of Liberty issues has 

found favor. It is strongly opposed by Secretary 
the Treasury Houston, who contends that it would 
rd no relief. 


In view of existing conditions, both in the bond and 
ck markets, it would seem that the investor would 
well to confine his attention, to some extent, to short 
erm issues, which show a yield of from 6.80 per cent. to 
re than 9 per cent. Southern Railway three-year 6s, 
jue 1922; Swift & Co. 2%-year 6s, due 1921; Empire Gas 
nvert. 6s, due 1924; Canadian Pacific equip. trust 6s, 
lue 1921, and Virginia Power five-year 7s, due 1924, seem 


to be good selections in this connection. 


Several new issues were brought out during the week 
nd were well received. Reports of a new loan being 
rranged by Austria were denied by J. P. Morgan & Co. 


\ fact not generally noted or commented upon was 
e wide margin during the week between bid and asked 
‘es. This is supposed to be indicative of two things— 
indisposition on the part of the public to either buy 
sell, and the reaching of the most unfavorable point. 


—_o——_- 


LIBERTY BOND SLUMP TEMPORARY. 
Following the marked depression in Liberty bond prices 


luring the week, a Treasury expert, in a statement to 
newspapers, asserted that he never felt so optimistic 


ver the prospects of the Government war issues as 
does now. He professed no feeling of concern be- 
use there has been heavy selling and lower prices. 
mall investors can profit by the circumstances, he de- 


red. 


Part explanation of the depression in these securities 


vas a desire on the part of banks to correct tendencies 


\verspeculate. Washington urges that there is now 
rded an opportunity for small investors to buy in at 
low prices and hold for the rise. 

sensiiinits 
JAPANESE SPECULATORS LOSE HEAVILY. 


The remark has been made frequently in The Finan- 
11 World that this is not a time for an excess of specu- 
The world at large is disposed to look with dis- 
ivor upon both excessive speculation and profiteering. 


ition, 
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Seven Per Cent 


First Mortgage Bonds 


Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
175 monthly maturities 
An unusual opportunity 


Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 
10 South La Salle St., Chicage 














The speculators of Japan have had their lesson. With 
the closing of the Tokio Stock Exchange last week it 
is estimated that they lost all of 2,000,000,000 yen, which, 
at normal rates, is equal to about $1,000,000,000. That 
is a somewhat drastic corrective. Japanese speculators 
have been playing with silk, cotton and rice, regardless 
of consequences, seeing only the huge profits they might 
make were their operations to continue unchecked. 

Incidentally, the happenings in Japan should prove a 
warning to Americans. Speculation and profiteering must 
be tabooed. 


———_0———_— 


CITIES SERVICE. 
A good showing for March was made by Cities Service, 
igs for the month $245,704 
The net for the 
month was $2,135,393, which, after debenture interest was 
deducted, left close on $2,000,000 available for preferred 
dividends. The company reports very promising outlook 


for business and net earnings for the year. 


which recorded gross earni 


I 
in excess of the same month in 1919, 
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Bankers and Brokers 
Can You Answer Them? 


If your customers were to ask any of the follow- 
ing questions could you answer them? 





1. What is the yield on a French or Italian 
Bond at the current rate of exchange? 

2. What is the Bonded Debt of the City 
of Frankfort? 

3. When are the Italian 5’s of 1918 due? 


These and many other vital questions answered 
in our new booklet: 


‘Foreign Bond Statistics’’ 


Sent Free Upon Request 


R.A. SOICH & CO. 


10 Wall St., N. Y. Tel. Rector 5289-92 
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Deflation in Liberty Bonds 


There seems to be a general misunderstanding of the 
real causes responsible for the decline in prices of Liberty 
Bonds judging from the variance of opinions advanced. 
Here and there newspaper men ascribe it to be the opin- 
ion of Wall Street that the liquidation comes from small 
bond buyers short of funds. But this is hardly the case 
since the selling of bonds comes from every direction. 
Only recently the General Motors Corporation disposed of 
$28,000,000 of bonds at a considerable sacrifice rather than 
pay the excessive interest rates prevailing. Other large 
corporations have found themselves in a like position so 
the necessity of selling is a general one. 


As the war is over holders of bonds consider they are 
no longer bound by patriotic reasons to hold their secur- 
ities and therefore, when they are in need of immediate 
funds, sell what they have, including these investments. 


Secretary of the Treasury Houston well said that the 
current market prices have no bearing on the intrinsic 
value of the bonds and the holders of them have as prime 
a security now as they had when they were bought, since 


they will receive full face value on maturity. They simply, 
so far as their price is concerned, are conforming to gen- 
eral market conditions and only an expedient where the 
Government could enter the market and repurchase its 
own securities could strengthen this situation. Even then 
it is doubted whether such buying would affect the market 
very much in view of the scarcity of capital and the ex- 
isting period of inflation. It is a natural condition through 
which Liberty Bonds are passing. As soon as living costs 
begin to deflate prices of Liberty Bonds will begin to 
harden and advance. 


—_—o—— 


- STANDARD OIL OF N. J. 

J. P. Morgan & Company, it is announced, it is pro- 
posed, are to underwrite a new issue of $100,000,000 new 
preferred stock of the Standard Oil of New Jersey, the 
proceeds of which will be used to supply, in addition to 
present surplus, the company with the new capital re- 
quired for the remainder of the current year and 1921. 
The new stock is to be offered to shareholders at par. 
The ratification meeting of stockholders is to be held 
May 5. Denial was made by President Teagle that the 
company proposed to purchase Texas and Pacific Coal 
and Oil. 








An Opportunity 


We offer a rather unusual chance to share in 
the profits of the oil business through purchase 
of the securities of a properly managed produc- 
ing oil company before they have discounted in 
price the value of the company’s properties. 


The Preferred Stock pays 8% dividends; each 
share costs $10.00 and carries 5 shares of Com- 
mon Stock bonus. Each share Preferred is con- 
vertible into 20 shares Common. 


We believe there will be large profits made by 
those securing the Common stock through pur- 
chase of the Preferred. 


Particulars will be given on application and 
mention of this paper 
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pril 26, 1920 
Public Utility Earnings 


Southwestern Power & Light Co. 


Inc. 
1920. 1919. Changes. 
STV BIOSE ..csacs: $748,862 $551,609 $197,253 
earnings ........ 355,817 195,681 160,136 
Th | eee 6,680,072 5,758,499 921,573 
t CATHINGS ...0005400 2,558,231 2,103,773 454,458 

Utah Securities Corp. 

1920. 1919. Changes. 
January gross ........ $728,635 $626,868 $101,767 
Net earnings ......... 363,266 341,631 21,635 
12 mos. g@roSS......... 7,432,719 6,999,165 433,554 
¢ CAFMINGS 2.500005. 3,792,674 3,740,808 51,866 


American Power & Light Co. 


1920. 1919. Changes. 

January gross ....... $1,781,224 $1,406,691 $374,533 
Net earnings ......... 753,679 540,405 213,274 
MOS. BLOCH. 00006. 16,681,896 13,939,523 2,742,373 
Net earnings ......... 6,375,220 5,302,422 1,072,798 


Texas Power & Light Co. 


1920. 1919. Changes. 
January gross ....... $373,912 $311,204 $62,708 
Surp. after int. chgs.. 97 ,637 38,654 58,983 
12 MOR. SFOSS csdenc ccs 3,545,125 3,280,564 264,561 
Surp. after int. chgs... 575,973 418,109 157,864 


Newport News & Hampton Ry., Gas & Elec. Co. 


1920. 1919, Changes. 
December gross ..... $208,043 $171,565 $36,478 
Surplus after charges. 68,729 46,614 22,115 
12 MOS. SfOEB.....50: 2,718,837 2,168,486 550,351 
Surplus after charges. 440,856 364,127 76,729 


Southern California Edison Co. 


1920. 1919. Changes. 
February gross ..... $744,301 $618,549 Inc. $125,752 
Net earnings ....... 332,286 355,488 Dec. 23,202 


UTAH SECURITIES SUBSIDIARIES. 

[he gross and net earnings from operation of all prop- 
rties for twelve months ended February 29, 1920, as 
compared with the earnings for the same periods the 
previous year, were as follows: 


1920. 1919. Increase. 
Gross earnings....... 7,494,156 7,023,478 470,678 
Net earnings......... 3,768,131 3,756,878 11,253 


The earnings as shown above were the earnings from 
)peration of the properties of subsidiary companies and 


not the earnings of the Utah Securities Corporation. 


Semen 0 nomena 


COCA COLA. 


In a recent issue comment was inadvertently made with 


reference to Coca Cola dividends which overlooked the 
fact that a dividend of $1 per share was paid on this stock 
to stockholders of record of March 13. This fact, however, 
in no wise alters the opinion of the writer regarding the 
‘ompany’s capitalization and the over-rating of the stock. 


—— -0-— 


UNITED STATES STEEL. 
Why should U. S. Steel common sell down, with a de- 
led display of heaviness, while so many other stocks 
the board are marked up? This query is directed 


with the trading of Thursday in mind. The public knows 
that there is an enormous equity behind the common 


ck of the great steel producer and that the earnings 


ire all that could be wished, all things considered. Yet 


> stock sells out of line with the rest of the market. 


It would seem that the wise one who buys Steel at low 


ices like the ones reached last week will one day be 
e to give the laugh to the majority. 














History Is Repeating 


Forty years ago good securities could be bought at 
prices to yield high returns—then they advanced. 


Today the same conditions exist—abnormally low 


market prices are showing exceptionally large in- 


comes on investments. 


STANDARD GAS & 
ELECTRIC COMPANY 
8% Cumulative Preferred Stock 
is now selling at a price to yield 10% 


Ask for Circular F-11 


H. M. Byllesby & Co. 
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Boston Providence 
30 State St. 10 Weybosset St. 











67 Exchange Pl. N. Y. 
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COTTON 


The outlook as we see it. 
Copy of this Letter on request. 


McCLAVE & CO. 
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Members New York Stock Beohange 
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New Issue 






$50,000,000 


Sinclair Consolidated Oil Corporation 


Five-Year Secured 714% Convertible Gold Notes 


Dated May 15, 1920 


Interest payable May 15th and November 15th 


Due May 15th, 1925 


Redeemable on 60 days’ notice at 105 and interest if redeemed on or prior to May 15, 1921 
and thereafter at one per cent. less for each year or part thereof elapsed after May 15, 192T 
except that in case Notes are issued with stock purchase warrants attached, those Notes not 
accompanied by their appurtenant warrants will be redeemable at 100 and interest. 


Interest to be payable without deduction for the Normal Federal Income Tax up to 2% per 
annum which the Company may be obliged to withhold. Coupon Notes in denominations 


of $100, $500, $1,000, and multiples of $1,000; Notes may be registered as to princi 
denominations of $1,000 and multiples thereof. 


1 in 


Total issue to be authorized, $75,000,000. 


CHASE NATIONAL BANK, NEW YORK and 
CENTRAL UNION TRUST COMPANY OF NEW YORK, Trustees 


F OR information regarding these Notes we refer to a letter dated April 19, 
1920, of Mr. H. F. Sinclair, President of the Corporation, which he has 


summarized briefly as follows: 


To be secured by pledge of all the capital 
stocks and other securities of subsidiary companies 
now owned or hereafter acquired. The Company may 
not, and will not permit any subsidiary to create any 
liens unless deposited under the trust agreement ex- 
cepting liens on marine equipment and tank cars and 
purchase money obligations. 


Security: 


Equity: The Corporation’s outstanding capital stock 
at current quotations represents an equity of about 
$150,000,000 ranking junior to these $50,000,000 Notes. 


Assets: The Consolidated Balance Sheet as of 
December 3ist, 1919, certified by Arthur Young & Co, 
together with proceeds of this issue, shows total net 
assets available for the Notes of over 5 times these 
Notes, the net quick assets alone on this basis being 
equal to over 1.60 times these Notes. 


Earnings: Consolidated net earnings from opera- 
tions after Federal taxes, as certified by Arthur Young 
& Co., Public Accountants, show net earnings available 
for interest, depletion, etc. as follows: 


Year ended December 31, 1917... .$15,134,967 
Year ended December 31, 1918.... 19,640,717 
Year ended December 31, 1919.. . 21,890,898 


These earnings for 1919 equalled 5.83 times the annual 
interest on the new Notes and for the three years 
averaged over 5 times such interest. 


Convertible: Each $1,000 Note to be exchangeable 
for 10 shares 8% Cumulative Sinking Fund Preferred 
Stock (par $100 each) and 2% shares Common Stock 
without par. value. The Notes may instead carry de- 
tachable warrants entitling the holders to purchase 
said amounts of Preferred and Common Stock for 
$1,000 (plus accrued dividends on the Preferred Stock) 
up to May 15th, 1922; thereafter, the Notes are to be 
convertible on the same terms but only if accompanied 
by warrants (if any) originally attached. In case of 
redemption, the right to convert extends up to 30 days 
prior to such redemption date. 


Sinking Fund: Commencing January Ist, 1921, 
the Company will provide a semi-annual sinking fund 
of at least $2,000,000 to be applied within sixty days 
to the purchase of the Notes at not exceeding 100 and 
accrued interest. If Notes are not available for pur- 
chase at that price the unexpended balance will revert 
to the Company. Credit is to be allowed the sinking 
fund by reason of Notes retired by conversion or 
through the exercise of the purchase warrant privilege. 


Properties: The Corporation through its subsidi- 
aries owns and controls oil producing properties in 
many fields in the United States and Mexico; a thor- 
oughly modern pipe line system of about 2,800 miles; 
10 modern refineries with a daily capacity of over 
45,000 barrels; extensive marketing system in the 
United States and foreign countries; in short, the prop- 
erties comprise a complete unit in the oil industry. 


The legal proceedings are being passed upon by Messrs. Hornblower, 
Miller, Garrison & Potter and Messrs. Rushmore, Bisbee & Stern. Temporary 
negotiable receipts will be deliverable in the first instance which will be 
exchangeable for the Notes, when, as, and if issued and received by us. 

It is expected that application will be made to list both these Notes and the 
Preferred Stock on the New York Stock Exchange. 


We offer these Notes subject to confirmation and approval of counsel, 
when, as, and if issued, and received by us at 


98 and accrued interest to yield approximately 8% 


BLAIR & CO., INC. 


KISSEL, KINNICUTT & CO. 
WM. A. READ & CO. 
SPENCER TRASK & CO. 


FIRST TRUST & SAVINGS BANK 
CHICAGO 


The statements presented above, while not guaranteed, are obtained from sources which are believed to be reliable. 


MONTGOMERY & CO. 
J. & W. SELIGMAN & CO. 
WHITE, WELD & CO. 


ILLINOIS TRUST & SAVINGS BANK 
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Vanadiurn Corporation—A Newly Listed Stock 


Does the Property Value of the Company Warrant Its Present 
Price?—What Is There Behind the Company?—A Brief 
Discussion of This Corporation 


By BERT LAWRENCE 


Motors, unusual interest was attracted to all other 

stocks with whose destinies he was reputed to 
e identified. Whether or not his was, or is, the domi- 
nating voice in the market career of Vanadium Cor- 
poration may never be known, but from the beginning 
the Street has conceded him full responsibility for the 
pectacular upward moves in this issue. Vanadium be- 
came known from Broad street to Wall and from Wall 
to Broadway as a “Ryan” stock, and to this fact was 
due in no small way its capacity for attracting a specu- 
lative following. 


\ FTER Allan A. Ryan’s sensational “corner” in Stutz 


The Financial World inquiry department was flooded, 
so to speak, with requests for information about Vana- 
dium from people who had either bought or were con- 
templating buying the stock. With a view to supplying 
a general answer to these inquiries and at the same time 
furnishing information that it is hoped will be of value 
to our readers this article is presented. What follows 

not intended to be a complete analysis of the whole 
roposition, but rather a discussion of the more salient 
factors, many of which, by the way, have heretofore 
received publicity through no other financial periodical. 

he present Vanadium Corporation of America was origi- 
illy no more than a recapitalization of the old Ameri- 
an Vanadium Company, a close corporation which had 
een very successful and whose stock had proved a 
highly profitable investment in years gone by. But this 
old American Vanadium Company had only about 7,000 
ares of stock outstanding, par value $100, and the 
ghest price it ever brought in the open market up until 
few months before the formation of the new company 
was $400 a share. It was reported that Mr. Replogle, 
who became president of the new corporation and had 
been a director in the old company, purchased a large 
block of the latter’s stock for $200 a share not so many 
moons ago. 


The present American Vanadium Corporation—formed 
September, 1918—took over from the American Vana- 
dium Company the celebrated Mina Regra vanadium 
mines in Peru, a plant for refining vanadium ores in 
Bridgeville, Pa., together with patents, processes and 
rights, and about $177,000 worth of materials and sup- 


es. 


Here is how these various assets were carried on the 

oks of the American Vanadium Company as of Sep- 

tember 15, 1919, the day before they were transferred to 
new company: 


pnt, Brideevillé, Pan ooiscsccvinccccscscccsecsies $400,643.00 
cee Se 5s 04.0 eds ce eiebonnhudye ven sasaes 207,798.00 
iterials and supplies—at cost..............- 177,093.00 
Pan Ono ccnts Scien dah ecarenenamanens $785,534.00 
The old company kept the following assets: 
te ee. Se ner been rete $12,176.00 
nvestments—Liberty Bonds, Treasury ctfs... 3,556,759.00 
ey nor VR Ree er rape rc, Se Reegere 1,367,865.00 
COMES. PAE TUNNIE socks \ ccxceenneessaieneeeen 797,281,00 


$5,374,081.00 


The new company was reported to have paid for the 
properties it took over the sum of $4,000,000. It was also 
reported—and this I have confirmed upon what appears 
to be indisputable authority—that the liquidating value 
of the old company’s stock, including the assets it re- 
tained and the cash realized from the sale of the proper- 
ties it sold, figured out at approximately $6,746,000, equal 
to $1,000 a share on its outstanding stock. 


Here is an interesting contradiction. 


Taking the company’s balance sheet as of September 
15, 1919, and substituting for the mines, plant and inven- 
tories a cash sum of $4,000,000, we should have the fol- 
lowing problem: 


Cash (received for properties and inventory).. $4,000,000 


BOMIRININE BSSETE, TOCA. 5 osc cciscckccvnticcssuncvien 5,734,081 
Total (sesets in Nediation) . 2.066600 .0cis0<00. $9,734,081 
Deduct— 
CPPERE TOMO 5a ida cee ewe ctencecdwaemiad 260,351 
Net liquidating value, 6,746 shares of capital 
stock outstanding ............ wcaceepaeancne d Sree 
SONY TP Oh BNO knc bc oncaes 600s sends aeecionad 1,400 


As before stated, there is authority for a figure of 
$1,000 as the liquidating value of the old stock. I have, 
however, been unable to get any definite confirmation of 
the $4,000,000 as representing the cost of the properties. 
Upon being pressed, one of the officials of the Vanadium 
Corporation declined to commit himself at all regarding 
the accuracy oi this figure. 

3ut it is not difficult to arrive at the actual price re- 
ceived by the old company for the properties in ques- 
tion, if one works backward with the facts and figures 
that are confirmed as given above. Thus: 


Total assets of old company, exclusive of prop- 
erties sold to new company, and eliminating 


bookkeeping assets RE RT oc ye $5,734,081 
Curent liabilities dale Ruihip aiklc Bi otoeves hc ine ee 260,351 
Net assets applicable to stock si beusicveta Scie $5,473,7D 


Value, 6,746 shares of stock at $1,000 a share.... $6,746,000 


DIPOTENGE 6ccccses 


. $1,272,270 


This “difference” obviously could represent only the 
amount required to be added to the assets retained by 
the old company in order to give its stock a liquidating 
value of $1,000 a share. Therefore it must represent the 
amount received for the properties as taken over by the 
new company. 


With this as a working basis we may assume that 
$1,272,270, and not $4,000,000, was the amount paid to the 
American Vanadium Company for its mines, plants, etc., 
which the new corporation purchased. 


These properties went into the new corporation’s bal- 
ance sheet at more than $8,600,000! 
In addition to these properties the new company was 
(Continued on page 29) 
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The train mile earnings of a railroad generally are 
invaluable measures of the real value as a 
going concern. Also, the trend of what is known as 
“traffic density” is an important factor; traffic density 
being the tonnage of freight carried one mile per mile 
of road operated. 


With these points in mind it is interesting at the 
very outset to know that, in the ten years from 1909 
to 1918, the train mile earnings of ’Frisco increased from 
$1.84 to $3.51. This is equal to a ten-year average of 
$2.29. New York Central’s train mile earning in the 
same period increased from $2 to $5.01, which was a 
ten-year average of $2.77. 


considered 


Freight traffic density in the same ten-year period 
increased from 483,618 tons in 1909, when there was an 
average of miles operated of 5,073, to a total of 804,480 
tons in 1918, with average miles operated 5,165. This 
item alone is specially interesting and encouraging. 
Previous to 1909, one of the weaknesses of the system 
was the fact that traffic density remained more or less 
at a standstill for a number ef years. Freight traffic 
density showed a steady and marked improvement from 
1913 to 1918. 


Vital Statistics: 

During 1913-14-15 the ’Frisco reported deficits. From 
the year of the reorganization to the end of 1918 con- 
ditions were changed. But it is interesting to note that 
while there was a surplus reported after charges in 1909 
of $90 per mile of road, in 1918 there was reported a 
surplus after charges of $1,391 per mile of road. 


The guaranteed standard return during federal con- 
trol was sufficient to carry all fixed charges, but was 
far below the earnings for 1917, and also was below 
the actual results reported in 1918, regardless of the 
fact that the latter year was abnormal, with such pro- 
nounced increases in operating costs as to make it unfair 
to stockholders to estimate real value of the property 
on the basis of the showing. 


Total net income per mile of road 
$2,421 in 1908 to $3,731 in 1918, 


The following statement is worthy consideration. It 
shows the amount actually earned by the road monthly 
for the first 10 months of 1919, as compared with the 
amount guaranteed by the Government. The minus sign 
indicates earnings below Government guarantee, and the 
plus sign, earnings above same. 


January, -$786,947; February, -$446,859; March, -$480,- 
181; April, +$33,263; May, -$149,225; June, +$247,151; July, 
+$544,969; August, +$911,503; September, +$891,204; October, 
+$560,148. 


increased from 


Maintenance of way percentages are important items. 
Where a road keeps these on a fairly permanent basis, 
it is in a very-poor position. But where this item in- 
creases with necessities, the point is favorable. 'Frisco 
devoted 14.68 per cent. of gross revenues in 1918 to 
maintenance, as compared with 12.50 in 1913, and 13.95 
per cent. 


Conclusion: 


There is nothing which so truly reflects the inherent 
worth of a railroad as does the margin of safety record. 
This is the proportion of net surplus remaining after the 
payment of all current fixed charges, interest payments, 
etc. ‘Frisco’s margin of safety had increased from 4% in 
1908 to 44% in 1917. In 1916 it was 10%. 

With such a record the common and the preferred 
stocks have marked speculative possibilities. 


NEW ISSUE 


The Federal Rubber Co. 
7% Preferred Stock 


The Federal Rubber Company is a large manufac- | 
turer of pneumatic tires, tire sundries and mechanical ! 
rubber goods. The Company maintains branches in 
cities throughout the country and sales have shown | 
a consistent and rapid growth. 


The net earnings applicable to dividends for the | 
past five years averaged $730,513.18, or over twice the | 
dividend requirements of the first preferred stock, | 
including that now to be issued. The net earnings thus 
applicable for the past year ended December 31, 1919, | 
amounted to $1,119,712.08 after tax deductions, or well ' 
over three and one-third times these dividend require- 
ments. For January, 1920, the Company reports net 
earnings before Federal Taxes of $329,394.81, an amount 
practically equivalent to the annual dividend require- 
ments on the present amount of first preferred stock 
outstanding, including this issue. 





Price 97 and Accrued Dividend 
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In the absence of a set valuation from official sources, 
it is safe to take the book values of the road as a basis 
upon which to anticipate the possibilities of "Frisco under 
the 51%4% income clause in the Transportation Act of 1920. 
On this basis, Frisco would be able to show an earning 
capacity of more than 10% for the common after all 
charges. 


The bonds of ’Frisco are amply secured. Especially at- 
tractive would be the general 5s and 6s. Among the 
second grade issues, the most attractive would be the 
Prior Lien 4s which have a high salability and show a 
remarkably good yield at present prices. 








Increased Production 


will have a direct bearing on the 
COST OF LIVING 


We offer the preferred stock of a 
company manufacturing equip- 
ment that has been bought for 
years by farmers. This stock is 
attractive for obvious reasons. 


Price to yield over 7% 
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Market Down and Up 


The late J. P. Morgan once said that there are times 
when a man’s best asset is cash. This seems to be one of 
them. 

In times like these, explanations and advice are about 
varied and plentiful as the perspective or disposition 
f those who have views to express. And he is wise who 

stens patiently, watches closely, holds an even temper 
and clings close to caution. 


Following the plethora of minus signs at the close of 
last Wednesday’s trading, the talk of panic drowned 
everything else. Thursday opened with the fall still in 
process. Then, with a rush, stocks were lifted by heavy 

ort covering. The closing Thursday, and the opening 
Friday, witnessed an improved technical position. 


But the striking thing about it all was the confession of 
the Street that it was mystified. It could not understand 
the declines of midweek. The writer pauses to remark 
that the ability of the Street to reason things out always 
has been peculiar; at least the processes of the reasoning 
have been strange. 

\ fact not to be disregarded is that Thursday’s rally was 

t due to any marked improvement in money conditions, 

other fundamentals. Deflation in the commodity mar- 
kets by no means has progressed as rapidly as it must, or 
as far as it must. And, while this liquidation in industry, 
this readiustment, is under way, the stock market must be 
more or less responsive to it. The wonder is that the 
break of Wednesday did not come sooner. 


3ut, to return to the lifting of prices to the plus side 


on Thursday, there undoubtedly was a large short interest, 


ind there still remains a considerable interest that is 
short. The selling movement began on Monday. Thurs- 
day’s revival, therefore, was logical as an after climax. 
Then, too, it was felt that the banks went in to buy after 
he climax of the decline, which of course was all that 
was needed to stimulate activities by the shorts. 


Conservative judgment would seem to conclude that 
liquidation in industry—the adjustment which is the in- 
evitable consequence of high commodity prices which 
tend to curb consumption—must be accompanied by slow 
declines in the stock market, more particularly in spe- 
cialties and highly speculative issues. It would seem 
that standard stocks, like the steels, coppers and rails, 
have discounted largely the deflation in industry general- 
y, and the conditions of the money and credit situation. 


With these thoughts in mind, it can be readily appre- 
ciated that the possession of assets which the elder Mor- 
gan set so much store upon in certain periods, is desirable. 
With capital in its present condition, with money condi- 
tions ‘still a dominant factor, it is to be expected that 
nfluences will operate against a broad advance of sus- 

ined length are unlikely for some time. 


Yet, every so often the Street wakes up and tells itself 
that the money situation has cleared. Feeling this way, 
is an easy matter for the market to be advanced here 
nd there, temporarily. 3ut the decline comes with 
jual ease when truth asserts dominance. 


The week’s lesson from Japan, as is pointed out in an- 
ther part of this issue, should be salutary. What hap- 
ened there was the inevitable unavoidable consequence 
f overspeculation at a time when conditions do not 
ustify that kind of operation. 


The formation of overall clubs throughout the country, 
lthough they may not be looked upon with general seri- 
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Spicer Universal Joints 


are used by the foremost manufacturers of 
automobiles in the United States because of 
superiority to all other similar appliances. 


We offer the Company’s 8% Cumulative Pre- 
ferred Stock. Combined earnings reported for 
a period of four years average over 6 times the 
amount required to pay dividends on this Stock. 


Price 100 and accrued dividend, yielding 8% 


Merrill, Lynch & Co. 
120 Broadway, New York 


| 

| 

| 

| s “* 

Send for Circular H-62 
| 

| 

LOS ANGELES 


CHICAGO DETROIT 


Members of the New York, Chicago, Detroit and Cleveland 
| Stock Exchanges. Direct private wires to these markets. 
| 
| 














ousness as yet, among the dealers in woolens, must be 
viewed as indication that the sentiment of the public 
has reached the point of strain. 


If the forming of the clubs is evidence of a growing 
disposition to curb extravagance and inconsequent ac- 
ceptance of prevailing high prices for wearing apparel 
and other commodities, there is hope for the orderly re- 
adjustment and the successful accomplishment of de- 
flation which after all is about the only thing which can 
bring real and lasting correction of the money and credit 
situation. 


The shortage of loanable funds is marked. Students 
of conditions know that such a marked and continued 
shortage can be treated as an almost unfailing sign of the 
sureness of the reduction of high prices in the commedity 
field. It also is a sign that the reductions will not be 
small. 


—o— 


REPLOGLE. 


The bears in this stock came in for some punishment 
during the past week. The stock is fairly closely held 
and sellers found that their contributions were to the so- 
called bag. It is said that one or two operators suffered 
considerably in the upturns which followed drives for 
the downward side. It rarely pays to be short of a closely 
held stock. 
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There’s Hope for the World 


Word from Washington is not indicative that Brother 
Plumb, who has a pet scheme for solving most of the 
present railroad and industrial ills, is finding things going 
at all smoothly for him these days. It seems those 
thoughtless “outlaws” among railroad employes took Mr. 
Plumb too seriously. 


There are a certain number of people in the world 
whose thinking is done by others and whose mental 
equipment is a sort of storage battery that results in 
the sort of action that the energy supplied is most 
likely to produce. 


It does not pay to charge such mental storage batteries 
with radicalism. The owner of the battery is almost 
certain to go off on a tangent. 


It is reported that at least one of the “Big Four” 
Railroad Brotherhoods has seceded from the Plumb Plan 
League, blaming it for the “outlaw strike.” Others are 
said to be on the verge of following suit. Another 
sign of a gradual return to sane thinking. There’s hope 
for the world. 


—_o-——_ 


GREENFIELD TAP & DIE CORPORATION. 

A new acquisition to the Boston Stock Exchange is 
the stock of the Greenfield Tap & Die Corporation. It 
straightway advanced above the listing price, notwith- 
standing that general market conditions were not par- 
ticularly auspicious. 


Sales and shipments of the company for the first quar- 
ter of this year were substantially ahead of last year 
and at a rate which seems sure to make 1920 the biggest 
year in the company’s history. It is estimated that it 
will earn at least $10 per share this year, compared with 
an average of about $9 for the past four years. Taking 
the plants at the very low figure of $3,000,000, as carried 
on the books, the book value of the common stock is 
$60 per share. 

-—O—— 
PEOPLE’S GAS. 


The lot of the average public utility is sad indeed. The 
People’s Gas Company, discouraged with the high cost of 
living and the low percentage of compensation, has ap- 
pealed for increase in gas rates. Meanwhile, the com- 
pany is adding to its deficit from operation. This is not 
encouraging for the stockholders. When an individual 
finds his shoes pinching with his income exceeded by the 
cost of everything, what must it be for a corporation? 


—_o—— 


UNITED DRUG. 


Sales of United Drug have increased 42 per cent. for 
the month of March over the same period last year. If 
the present rate of progress is maintained, it is estimated 
that earnings for the year will be around 20 per cent. 
which will allow amply for charges and dividends. It 
is significant that last month was the largest month’s 
business in the history of this company. The preferred 
stock seems in good position. 


——_o-——- 


CUBA CANE SUGAR. 


This company is working into a much better position, 
both physically and financially, than it has occupied al- 
most since its organization. There seems every indica- 
tion that the sugar stocks will remain in a strong posi- 
tion for some time, because of the trade position of sugar. 
Current earnings are promising. Ample working capital 
gives the stock good protection, and the liquidation of 
floating indebtedness has been looked upon as favorable 
to the management. The preferred stock, convertible into 
common share for share, is attracting the investor. There 
are many who believe that the common soon will be es- 
tablished on a dividend basis. 
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WEDNESDAY’S LOSSES. 


For a midweek decline and seemingly spineless yield 
ing to selling pressure, last Wednesday’s record was re- 
markable. But it was in line with forecast of probabili 
ties as set forth in these columns. Among the stocks 
to show minus signs that must have brought near 
despair to many hearts were General Motors, sold off 
42%; Stromberg, off 10% points; Central Railroad of 
New Jersey, off 10 points. There were numerous others, 
some selling down on small turnover, others on heavy 
offering of stocks. 


—o— 


BALDWIN LOCO. 


This stock, which moves up or down with consider- 
able ease, suffered considerably in the hammering the 
entire market received on Wednesday. While attempts 
were made to explain the decline as a result of possible 
investigation by the Stock Exchange governors—which, 
by the way, was denied—there did not seem to be any- 
thing about the movement that was extraordinary. It 
must be remembered that President Vauclain, whose man- 
agement of Baldwin always has inspired confidence, is 
in good earning position for the current year. And 
earning power is a good test of a company’s real worth. 


—_ —-(I)— — 


REPUBLIC STEEL. 


Progress being made by Republic Iron & Steel is such 
as to prove encouraging to stockholders. The first quar- 
ter of the current year showed that the common stock 
in that period earned $17 a share, which is very favor- 
able. The balance available for the preferred stock 
during that time was $1,777,317, as compared with $1,035, 
956 available for the first quarter of 1919. Deduction of 
both dividends left for the first quarter this year a bal 
ance of $889,817, which compares with $208,591 a year 
ago. Unfilled orders as of March 31 were nearly fiv 
times the amount on the same day a year ago. 





FINANCIAL MAN OPEN 


Capable financial man, with many years’ experience 
in banking and financial affairs, is open for a proposi- 
tion from banking concern or corporation requiring 
ability and efficiency. Prepared to go and locate any- 
where; and to give best references. Box 100, Finan- 
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chison, Top. & S. Fe, Pfd A 7 5N.C 6.49 22.85 } 1920. 
Ee Cae eee B 46 4N.C. 86 180 ' , 
ago, Mil. & St. P., Pfd.. Cc 52 7N.C. 13.46 9.19 *Cannot be redeemed prior to January 1, 1931. 
igo & Northwestern, Pfd. J 5 N.C 96 64.17 We . 
a ery oe ee S = | natty oa 10.37 +Cannot be redeemed prior to January 1, 1932. 
ago, R. I. & P., Pfd. “B” B 63 6Cum 9.52 9.37 Cannot be redeemed prior to January 1, 1934. 
Missouri Pacific, Pfd. ........ C 42 5Cum. 11.90 6.00 # ae j “ P pane 
e re Marquette, Pfd......... Cc 48 5Cum._ 10.42 9.49 NOTE.—New French Loan retireable within 60 years by 
arquette Prior P 4 6OBC 7.3 5.5 ; ; 7 Sa 
s : gt ny fay: pe sane — = sua aa ye semi-annual drawings. First drawing September 16, 1920. 
e Southern Railway, Pfd........ B SS 5N.C. 8293 9.55 The bonds are paid off at the rate of 150% (1,500 francs 
Union FRG BPetsecccscicceas A 64 4N.C 6.25 32.16 . 
, for each 1,000-france bond). 
7 N. C—Non-Cumulative. Cum.—Cumulative. Copper Stocks. 
, »” “pD» : . Par Current Dividend Incom 
t Rock Island “A” and “B” issues are cumulative at the ee 
te of 5%. rs ar l rate d. Stocks tating Value Price perShare % 
" . Othe are ful ate name Anaconda Copper Min. Cor..... C $50 $60 $4.00 6.65 
1 icago, Milwaukee and St. Paul Preferred, Missouri ao = ra Copper Cor © No Par 754 $4.00 7.84 
> 2 ‘ lile opper ompany... $25 3 aa ree 
fic Preferred, Pere Marquette Preferred and St. Louis Chino Copper Company.. ne $5 $35 $3.00 8.57 
l. : ale ee —* 3 . R “ae Inspiration Con. Copper Com Cc $20 $55 $6.00 10.91 
Southwestern Preferred are not now paying divi- Kennecott Copper Cor. ... C NoPar $30 31.00 3.33 
ls, but the regular rates are included in the table in Miami Copper Company C $5 $23 $2.00 869 
: . a Nevada Con. Copper Com Cc $5 $14 $1.50 10.71 
‘to show the rates which are probable in the future. Ray Gon. Copper Company ( $10 $18 $2.00 11.10 
99° x ~ > 2 , P a. Utah Copper Company.... C $10 $74 $6.00 8.11 
iri Pacific I referred now has accumulated divi mans ............... 6 Ca -— one 
| ; of about 74%4% due the stockholders. The company itcaeeie 
1 ° ° P ° 
ot signed the Federal contract owing to claims for 
ee: ae ae Poms ay GARY OPPOSES ONE BIG UNION. 
| larger compensation. The St. Paul Preferred divi- : : : ere : 
’ has never been passed, but has simply not been idge Gary in a few words riddled the fallacy of one 
- Th; . : big le i rhe » said at the annual meeti 
upon. This leaves the directors free to make up all ig labor union when he said at the nt ual meeting of the 
. UL. S. Steel stockholders: “We believe and we think 


red dividends at any time in the future. The divi- 
mn Pere Marquette Preferred became cumulative on 
ry 1, 1919, and over one year’s dividends are now due 





holders. 

| Preferred Industrial Stocks. 
Current Dividend Income Asset 
Rating Price Rate Yield Value 
Locomotive, Pfd. A 108 7 Cum, 6.79 $307 
and Foundry, Ptd A 113 7 N.C. 6.20 $304 
n Steel 8% Pfd..... \ 111 8 Cum. 7.20 $350 
rrow, Pfd.... roe 100 8 Cum. 8.00 $180 
Corporation, Pfd.. A 95 7 Cum. 7.37 $300 
‘ar. Chem., Pfd.... B 108 8 Cum. 7.40 $355 
veriand, PIG... .scce- i 8 7 Cum. 8.25 $300 
Steel Car, Pfd..... A 101 7N.C. 6.93 $200 
Rumely, Pid...<.... B 67 6 Cum, 8.95 $125 
Agri. Chem., Pfd. C 86 7 Cum. 8.14 $140 
tates Steel, Pfd.... \ 111 7 Cum. 6.30 $450 
itional Agricultural Preferred is now paying at 
of 5%. About 40% in deferred dividends are due 
kholders. The return is figured at the 5% actual 


cumulative rate the return is 8.89%. 





the general public is of the same opinion, that the welfare 
of mankind will not be promoted by ‘the one big union’ 


for the organization of the entire industry of the country, 
or by the control of industry under the arbitrary direction 
of an organized minority. A studious, thoughtful, fair- 

nded, intelligent general public is at present consider- 
ing the vital questions, for they are paramount in the de- 


termination of the great economic and social questions 


of the day.” 


Intelligent and conservative labor leaders also dislike 
the idea and are set against any such propaganda, realiz- 
ng therein the seed of a powerful monopoly that can 
easily form itself into a tyranny far worse than that 
from which the entire world recently struggled to free 
itself. Suppose it was suggested that one big corporation 
ye organized to handle the business the country—the 

thought of it would at once repel every individual 
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The Financial World was established to diffuse the truth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in i this ideal 
it can count upon the support of 


ef that as long as it clings to 

















Governor Lowden of Illinois 
gained national eminence through 
economic administration of the 
affairs of his State. Governor 
Alfred E. Smith is endeavoring to 
adopt Lowden principles and ap- 
ply them to the administration of our own state. He 
proposes to consolidate 187 administrative depart- 
ments, commissions, office boards and so on into 
eighteen departments and cover their financial re- 
quirements in one annual budget; no other appro- 
priations to be awarded by the Legislature without 
the Executive’s recommendation. 


A Budget 
System 


Lowden’s chief claim to his Presidential aspir- 
ation is his ability to reduce State expenditures to a 
business basis. His ability in this connection has 
won him many admirers all over the country, among 
men of prominence, who ascribe some measure of 
the excessive cost of living to the reckless waste 
of funds by the States and Nation, all of which 
must finally be provided for out of taxation. 


The Nation is sorely in need of a business admin- 
istrator ; whether that individual is General Wood, 
himself a capable administrator as was proven by 
his handling of Cuba and the Philippines, Lowden, 
or some one else. It is certain to our mind that, 
if Governor Smith’s revised centralization of State 
departments contains the essentials of reducing tax- 
ation, the question of party faith will submerge it- 
self into the greater problem of bringing to the 
State a system of economic expenditures. 


There is much more significance 


Overalls behind the fast spreading move- 
and ment throughout the country to 
Lunch wear overalls and return to the 
Boxes plebeian lunch boxes for midday 


meals than appears on the surface. 
Merchants may consider it a spasmodic obsession 
of the people which will soon die away, on the 
theory that American people soon will tire of simple 
wearing apparel and meals, accustomed as they are 
to the very best. But they have a mistaken point 
of view. 


The cry for a return to overalls and lunch boxes 
is economic psychology. It is a protest from the 
masses against the high cost of living in the only 
expressive manner they can take. It indicates the 
high cost of living has reached the unendurable 


stage. So it behooves us to take every step in 


finding means to relieve the people of their burden 
unless we wish to take the speedier course—that 
of a panic—for relief from an intolerable state 
eventually must come. 








The extent to which Theodore 
N. Vail contributed to the na- 
tion’s prosperity cannot adequate- 
ly be measured; but that it has 
been inestimable cannot be ques 
tioned. Yet, he was a quiet man, 
who went about his business of providing the nation 
with instant means of communication as if it was 
a duty to which he was called. We have so few suc! 
commanding genuises that, when one departs from 
the world, somehow or other a big void is created 


Theodore 
N. Vail 


While it was Bell who invented the telephone, i 
was Vail who saw clearly its great field and, t 
gether, these two geniuses joined hands in the work 
of cutting into twain distances and time by the 
simple use of wires in carrying the messages of man- 
kind. By a flash, happiness and sorrow, persona! 
achievements, successful business 
other important tidings of life are communicate: 


ventures, a1 


It was only seventy years ago when the ea: 
California settlers tediously found their way to th: 
golden Pacific Coast by lumbering prairie schooners 
whilst now all that is needed to get in touch with 
this far section of the country is to take up a tele- 
phone receiver and, within a short time, hear com 
ing across the wire, “Hello, this is Frisco.” Had 
the pioneers of 1849 been told that such a miracle 
was possible in a period in which some would stil! 
be living, they would have thought the achievement 
outside the realm of human endeavor. 


The man who succeeded in bringing this miracle 
into the life of people has just died. But he has 
left a monument more enduring than that of an) 
grand mausoleum, or pedestal. The memory of him 
will live in the simple telephone receiver, remind 
ing Americans whenever they put it to their ears 
how much they owe to him and to Alexander G. Bell 





New Yorkers have had an 0; 
portunity to see with their own 


Our eyes the progress we have m 
Merchant - 
with our merchant marine during 
Marine 


and since the close of the war by 
week’s exhibit in the Grand ( 
tral Palace. To the enterprising endeavor of 
National Marine League New Yorkers were 
debted for this ocular illustration of our maritim 
supremacy. 


Our destiny as an international trade power 
on the seas. In connection with our progres 
this direction Admiral Benson, head of the Unit 
States Shipping Board, in his address at the Leagu 
dinner, revealed some interesting facts. When 
war was declared in April, 1917, our greatest n 
was ships and, with characteristic American ene! 
our every ability and effort was at once put to 
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task of producing them. From 254 ship ways we 
had jumped, when the armistice was signed, to 1099 
ways and, during this whole period, delivered 10,- 
509,457 deadweight tons of shipping. There re- 
mains still to be delivered by the Shipping Board 
426 ships now under construction totalling an ad- 
ditional deadweight tonnage of 3,092,954. All this 
shipping belongs to American Commerce for these 
ships eventually can only be bought by American 
capital. 


Recasting these interesting statistics in our minds 
the significance they assume is that we are in pos- 
session of the tools with which to carve out for 
ourselves a dominating place in the commerce of the 
world. But before being certain of it we must, as 
Admiral Benson points out, see to it that our ships 
are provided with coaling places and with legislation 
which will help us man our own bottoms with labor 
on an equal competitive basis with other great 
powers. We have the seamen, as our experience in 
the war amply demonstrated; there are none better. 
But their love for the sea must be encouraged. 
lhen we shall return again to the day when 80% of 
American commerce will be carried in American 
ships. 


While it is extremely gratify- 

ing for stockholders to receive 

Stock from the companies stock div- 

Dividends _ idends they would do well not to 

assume such distribution to rep- 

resent payments of accumulated 

profits. This can only be done with cash. Stock 

dividends represent purely a segregation of capital 
into so many additional parts. 


It .is quite true that they can be converted into 
profits where the outstanding stock already has a 
greater market value than the original stock cost to 
the shareholders. But in selling his stock dividend 
the holder is but disposing of part of his property. 
So far as the rate of dividend is concerned it is im- 
material to a shareholder whether it is ten per cent. 
on a share of stock or five per cent. on two shares 
for the total amount is the same. The more stock 
a company has outstanding reduces pro rata the 
dividend distribution and it is here where future 
stock market value will be affected. 


What effect increased outstanding stock issues 
will have on dividend payments remains to be seen. 
This question must remain conjectural. The real 
test will come in periods when business is not run- 
ning at its maximum peak; then some companies 
which have been able to distribute six per cent. per 
innum may not be able to distribute as much or 
anything on the greatly increased capital which was 
created by payment of stock dividends. They may 
not be able to pay anything. 


Little consideration has been given to this phase 
of the practise or as to whether, after all, it is the 
wisest course to pursue. Its only purpose is to en- 
able stockholders to cash their stock dividends as- 
suming the point of view is to transmute part of 
their assets into money. 
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Since 1856 


Quality hardware has been associated with 
the name “Simmons.” 


The business is the largest and most ex- 
tensive of its kind in the world. Since 
incorporation, net worth has been increased 
from $200,000 to over $14,000,000 entirely 
from earnings. 


We offer and recommend for investment 
the five-year 7% secured notes of Asso- 
ciated Simmons Hardware Companies at 
98 and interest to yield about 7%%. 


Circular F-7 on Request 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bldg. 
New York 


Tel. Recter 6770 
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Procter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & COMPANY 
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| Hoard in Wall Sree 


Dy the Saunterer- 


There are some men in Wall Street who are so pessi- 
mistic with reference to the future of investments that 
they are predicting that before the real turn for the 
better comes in the Liberty Loan and Victory Loan bond 
market, all these Government issues, save the tax-exempt 
The Victory 
4% per cent Notes, it is true, are already selling at a 


3%s, will be selling on a 7 per cent. basis. 


price to yield better than 6 per cent. if they are held 
to maturity in 1923, and they have not far to go to reach 
the 7 per cent. basis, but it will take some considerable 
volume of selling to put the other issues of longer ma- 


turity down to the predicted level. One thing is cer- 


tain, and that is if the prophets of lower prices make 
good on their predictions, the French and English bonds 
of external issue which are traded in in this country 
will also decline and it will be possible to obtain French 
and English bonds at a price to yield around 10 per cent. 


—_-O-—_ 


All banking and bond authorities have been 
wrong on the market for Liberty Bonds. When the first 
bonds were issued the thought of a discount on them was 
unthinkable and in fact they did sell at a small premium 
for a short time. Not so many months ago Comptroller 
of the Currency Williams, who is himself a banker of 
standing and reputation, made the confident assertion 
that Liberty Bonds would “before long” be selling at 
a premium. They have since that time been steadily 
declining. They have fallen sharply since the New York 
Central and the Pennsylvania, through bankers, put out 
secured Notes to the public on a 7 per cent. basis. That 
was a startling innovation and did more to awaken the 
public to the scarcity of lendable capital than any other 
happenings since the close of the war in 1918. The public 
has been speculating in stocks and spending recklessly 
of its available savings and it is estimated that there 
is at the present time nearly $100,000,000 in Liberty Bonds 
or Victory Notes tied up in stock market commitments, 
the Bonds and Notes being used as collateral for the 
Loans and that perhaps $200,000,000 more is tied up in 
outside speculative enterprises. Scores upon scores of 
corporations have also sold their Liberty Bonds in order 


expert 


to obtain capital and avoid the high money rates for loans. 


—O—— 


To no class in society has the call of the railroads 
for volunteers to man their trains appealed more strongly 
than young Wall Street men. When the suburban pas- 
senger of New York was at its worst, a 
number of stock speculators who trade in stocks every 
day through commission houses in Wall Street, got into 
overalls and jumpers and became firemen on suburban 
trains. They were required to bring in a morning train 
and take one out in the evening. They were thus en- 
abled to go straight to Wall Street from their engines 
after the morning trip and be on hand in their favorite 
stock exchange house ready for trading in stocks before 
the Exchange opened at 10 a. m. One such trader on 
several mornings reached the office just in time to trade 
and sat before the ticker, with hands and face be- 
grimed and in his working clothes, presenting a strik- 
ing contrast to the other well dressed habitues of the 
A big revolver was strapped to his belt and he 
looked anything but the young millionaire stock market 
that he Another man in the office 
who had $25,000 in various stock commitments, had acted 
as a brakeman but he was not begrimed and dirty like 
the firemen. 


service out 


he 


place. 


plunger was. same 
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Motor 
Accessory 
Stocks 
Mullins Body 


Parish € Bingham 
Stromberg Carbureter 
American Bosch Magnete 
Stewart Warner Speedometer 
| 





The leading automotive accessory 
companies are treated in a spectal 
circular now ready for distribution. 


| E.W.Wagner & Co. 


Established 1887, Chicago 

New York Stock Exchange 
Woe York &zo! 
Chéeage Board of Trade 


| 33 New Street ( $un* ) New York 


14 East 44th St. 
Madison Ave. and 42nd St. 
ranehes + 105 West 82nd Bt. 
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| Spicer Manufacturing Corp. 


(The largest manufacturer of universal joints 
and propeller shafts for automobiles in the United 
States.) 


8% Cumulative Preferred Stock 
Redeemable at 110 and accrued dividend. 


Net earnings for past three years were more than 
SIX TIMES dividend requirements. 


Price 100 and Dividend to Yield 8% 


WRITE DEPT. F.W. 309 


Hollister,White & Go. 


INCORPORATED 
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50 Congress Street, Boston 
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We Advise the Purchase of 


U. S. Worsted 


2nd Preferred and Common 





L. Sherman Adams 





Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 


New York Telephone: Canal 1674 


70 State St. BOSTON 











German City Bonds 


for immediate and future delivery 


LYNCH & MSDERMOTT 


—2 WALL ST.NY=Ze/ RECTOR 2515 = 














Unlisted Securities: 


Bank Stocks Steel Stocks 
Trust Co. Stocks Industrial Stocks Tobacco Stocks 
Public Utilities 


Insurance Stocks 
Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM STREET HANOVER 7733 


Sugar Stocks 
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Many of the so-called low-priced rails are getting back 
the ground where they were when Congress passed 
e Transportation Act of 1920. Of course, this decline 
in be attributed to both the outlaw railroad strike and 
sympathetic reflex of the sentiment which during the 
eek pressed industrial prices down to some very low 


vels. 


jn the face it would seem that the setback in prices 
is left some good openings for purchasers who are 
ling to believe that the railroads are on the road to 
tterment. Such stocks as Rock Island, MOP, ’Frisco 
others of the so-called second grade rails appear 

be in a position to sustain good rallies, both on tem- 
porary improvement in the general list and when the 


tire market has passed through its present adjustment. 


Different companies have placed heavy equipment or- 
rs, according to announcements made. Union Pacific 
ordered 2,000 cars from Pullman and the Ralston 
Steel Car Company. Atchison, Southern Pacific and New 
Haven are reported in the market for cars and locomo- 
tives. The outlaw strike and other conditions do not 
eem to have put any damper on the determination of 
the companies to bring their equipment up to the point 


vhich is consistent with efficiency in service. 


ILLINOIS CENTRAL. 


rhe careful management and generally favorable traffic 
territory of the Illinois Central enabled that road last 
year, despite many adverse conditions, to show an in- 
crease in net income. The earnings for 1919 were more 
than two millions of net in excess of those for 1918. A 
balance of $11,880,619 was added to profit and loss after 
ill deductions had been made. Performances such as 
s road are able to record and the general condition 
the property places its stocks among the most desir- 
e investments in transportation securities. 


LOUISVILLE & NASHVILLE. 


he Louisville & Nashville is one railroad which in- 
tors will do well to inquire into. Its 1919 showing as 
net income was $15.52 a share earned for the common 
k as against $15.30 earned for the preceding year. 
;s was a favorable record when it is remembered that 
litions in 1919 were not such as to make it any easy 
tter for railroads to earn much over operating costs, to 
nothing of bettering the results of 1918. There has 

little activity marketwise, although the stock is 
ng the investment rails. 


ROCK ISLAND. 


ndoubtedly Rock Island is a well equipped and well 
aged property, but, unfortunately, it is sadly handi- 
ped by the insufficiency of freight rates. That this 
ness will be corrected, no one doubts. But it must 
soon. However, there seems reason to believe that 
tock bought round present levels, and held for 
nce, will show handsome reward. Valuation by the 
of the interstate commerce commission is about 
pleted. The final returns will show a value greatly in 
ss of capitalization. In this event, the road, with 
required rate adjustment, should show good earnings 


rns 








Habirshaw Electric 
Cable Company 


Factories at Yonkers, New York 
and Bridgeport, Conn. 
Executive Offices at New York City 


8% First Preferred Stock 


Largest independent manufacturers of insulated wires 
and cables in the United States. 


Present earnings at the rate of over six times 
annual dividend requirements. 


Especially recommended as a sound investment. 
Price, Par $100 Per Share 
Dividends Quarterly 
To Net 8% 
Write me to-day for Special Circular 


| Thomas C. Perkins 


Specialist for eighteen years on the best dé 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 























THOMAS W. LAWSON FINED. 

The climax of the little episode in which the author 
of “Frenzied Finance” played a somewhat dramatic role 
a few. weeks ago, came Wednesday last with the appear- 
ance in court of Thomas W. Lawson and other Boston 
brokers in answer to charges of having violated the 
state statute on mining stocks. Mr. Lawson pleaded 
guilty. He was fined $1,000, or $100 each for ten counts 
in the complaint laid against him. 

The action against Lawson and other brokers was 
part of a campaign on the part of Attorney General 
Allen against “illegal advertising of stocks.” The Attor- 
ney General asked for a jail sentence and a maximum 


fine of $2,000 for Lawson. 








| Long Tease 
Railroad Bonds | 


of the 
Pennsylvania 
Canadian Pacific 
Chicago & N. W. 
New York Central 
SYSTEMS 


To Yield 7% to 8% 


Also Railroads of the 


Canadian 
Government 


F. J. LISMAN & CO. 
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61 BROADWAY NEW YORK 
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Foreign Securities 
and 


Foreign Exchange 





American investors and banking institutions can bene- 
fit now by purchasing European Securities and Ex- 
changes, which are obtainable at most attractive 
prices. 





We specialize in the purchase 
and sale of all foreign state, mu- 
nicipal and industrial securities. 


Josephthal & Co, 


Members New York Stock Exchange 


120 Broadway New York 
Telephone: Rector 5000 





























READING. 


The Reading Company has issued its pamphlet state- 
ment for 1919, which shows a surplus earned for the com- 
mon stock after all charges of $4.69 a share. This is less 
that the amount earned in the preceding year. The 
statement shows the company entirely free of mortgage 
debt, with assets totaling more than 23 million dollars. 
Late in the week there developed signs that pool ac- 
tivities are apt to be resumed in an effort to forward 
this stock. Possibilities of an early decision by the 
Supreme Court with reference to the company’s coal 
properties is expected. 


—_—— 90 ——_ 


COMPUTING-TABULATING. 

In the first three months of the current year, Com- 
puting-Tabulating was able to earn more than 50 per 
cent. over the corresponding period in 1919. This is 
encouraging and favorable to the company’s securities. 
It is understood that the first quarter generally is the 
poorest of the year. If it can do so well, in the circum- 
stances, the entire satisfying 
to stockholders. New stock to provide capital for addi- 
tions to plants will be offered to stockholders in the 
near future. 


year should prove very 


MR. LAMONT IN CHINA. 


The suggestion that Thomas W. Lamont, whe is env 
extraordinary of American banking interests, and rep 
resentative of the financial consortium of Great Britair 
France, Japan and the United States, is meeting wit! 
difficulties in China have been denied by J. P. Morga' 
& Company. 


The successful conclusion of Mr. Lamont’s mission t 
Japan, which was for the purpose of lining up that co: 
try’s participation in the consortium and the clearing 0! 
the way to carrying out the financial recuperation of the 
Chinese Republic has been commented upon in thes 
columns. That Mr. Lamont should encounter emba 
rassment in China seems highly improbable. 


OS 


MERCANTILE MARINE. 


Marine preferred has been holding fairly well, with n 
any great degree of activity. Discussion as to probab! 
developments regarding dividends is reviving, but gener 
interest is not particularly apparent. It is said, howey 
that the pool heretofore active is preparing for a di 
to shove the stock forward shortly. 
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Vanadium Steel 
(Continued from page 19.) 


ipplied with working capital of $1,500,000 cash. Adding 
this to the cost of the properties, it becomes evident that 
the total assets of the new company when it began busi- 
ness on September 16, 1919, represented an outlay of 
yut approximately $2,800,000. 


Against these assets were issued 280,000 shares of 
tock, so that the apparent equity value of each share 
was about $10. 


[he stock was underwritten, according to public an- 
ouncements, at $35 a share by Allan A. Ryan & Co. 
It was then offered to the public at $37.50 a share. 


The latter figure meant that the public was being asked 
to pay $10,500,000 for assets that had apparently cost the 
riginal insiders only $2,800,000! 


The stock was introduced to trading on the New York 
Curb Market and promptly shot up to $66. Later it de- 
lined somewhat, and when listed on the Stock Exchange 

December was selling at about $62. In January it 
lropped to $47 and on February 13 to $42. From there 
t started on its meteoric rise to $97, at which price it 
sold on April 16. The greatest part of this rise was 
iccomplished after the revelation of the corner in Stutz 
motors and the suspension of trading in that stock by 
the New York Stock Exchange. 


New Properties Acquired. 


Meanwhile the company had acquired a new batch of 
properties from the Primos Chemical and associated com- 
panies, which companies were engaged in the mining 
ind refining of vanadium, tungsten, manganese and allied 
metals. These properties were located wholly within 
the United States—mines in Colorado, plant in Pennsyl- 
vania. Their acquisition, according to a statement to 
the New York Stock Exchange, required $2,850,000 cash, 
which amount, together with $976,694 new working capi- 
tal, was provided by the sale of 93,334 additional shares 
1f capital stock. From figures made public it is impos- 
sible to check up the cost of these properties by the 
same method as used above, but it is known that the 
consolidated balance sheet of the Primos and associated 
ompanies as of September 30, 1919, showed “plant, min- 
ing property and claims” carried at approximately 
$704,000. What appears to be these same assets perhaps 
with slight changes, are carried in the Vanadium Cor- 
poration’s balance sheet of January 21, 1920, under “prop- 
erties acquired from the Primos Company,” at $2,664,351. 


Now, admittedly a stock’s value is determined as largely 
)y its earning power as by anything else. It was officially 
stated in the financial press recently that the Vanadium 
Corporation was earning at the rate of $12 a share per 
annum, and unofficially estimated that earnings for 1920 
promised to reach $20 a share. 


There are no detailed figures to substantiate these 
estimates. If realized they would mean earnings far in 
excess of anything ever before reported by the prop- 
rties. 


In its record year, 1917, the old American Vanadium 
ompany earned, net, $1,605,760. The best year of the 
Primos and associated companies was 1916, when they 
earned approximately $2,100,000—this in a year of ex- 
traordinary prosperity, however, as attested by the fact 
that net dropped well below $1,000,000 in each of the two 
succeeding years and to less than $100,000 for the nine 
nonths ending September 30, 1919. 


For the eight and a half months ended September 15, 
1919, the old American Vanadium Company reported net 
earnings of approximately $500,000 from its mining and 
plant operations, which excludes earnings from interest 
ind discount. Such figures would make it appear that 


the earning capacity of the combined properties for the 
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calendar year 1919 was not in excess of $1,500,000. That 
would equal about $4 a share on the present stock. 


To earn $12 a share the net profits would have to rise 
to $4,500,000, and to earn $20 a share they would have to 
leap to approximately $7,500,000. 


There appear to be two principal arguments in favor 
of greatly increased earnings: 


First—The present company has effected a new process 
of extraction, whereby it is stated that more than 90 per 
cent. of the vanadium can be recovered, as against an 
average recovery of 73.403 per cent. in 1918 and 75.177 per 
cent. in 1917. But it is admitted that this new process 
is being used only in connection with slag (ore which 
has already been treated and from which over 50 per 
cent. vanadium has already been extracted). 


Second—The price of ferro-vanadium, the finished prod- 
uct, has advanced to about $6.25 a pound, compared 
with $3.50 to $4 during the greater part of 1919. On an 
output of 1,500,000 pounds, which was the old company’s 
production in 1918, an additional revenue of $2 a pound 
would amount to $3,000,000; but undoubtedly a large part 
of this would be offset by increased costs and increased 
depreciation charges. In fact, it is conceivable that costs 
may rise very rapidly on account of declining grade of 
ore, while depreciation, to be adequate, may require 
enough more, to eat up practically all of any gains to be 
derived from higher selling prices. And, aside from 
that, it is noteworthy that the corporation is reported 
to have long term contracts with its biggest customers, 
and it may well be that these contracts are on a price 
basis which is lower than prevailing open market quo- 
tations. 


In concluding this discussion one other point only will 
be taken up, namely, the question of ore reserves. Al- 
though there are a number of minor factors about the 
property that would make interesting subject matter, 
there is not space here to cover them. 


The corporation in its report to the New York Stock 
Exchange states: “It is estimated that there is an ore 
reserve of approximately 28,000,000 pounds of contained 
vanadium. At the present rate of production the ore in 
sight is equal to about twenty years’ requirements.” 


What of Ore? 

The quality of this “estimated” ore is not given. In 
1914 the ore actually treated assayed 24.251 per cent. 
average vanadium content. In 1915 the average assay 
was 21.310 per cent. and in 1919 it was only 19.625 per 
cent. A couple of years ago it was rumored that the 
rich ores from the famous Mina Regra mines of the old 
American Vanadium Company were being exhausted. 

Could it be that these actual figures, showing a de- 
cline in vanadium content, are confirmation of such 
rumors? 


Could it be that this explains the willingness of the 
former owners of the property to dispose of it at a price 
which, at its best, looks ridiculously low? 

For a property capable of earning anything like the 
amount indicated in the recently published estimates 
already referred to would certainly have been valued by 
those who had worked and developed it for years, and 
who presumably knew better than any one else what 
its real worth was, at more than $4,000,000, let alone 
$1,500,000. 


—_90 —_——_—— 


LACKAWANNA STEEL. 


When conditions permit of any appreciable rise in the 
price of stocks, one which should prove a leader is Lacka- 
wanna Steel. Talk of possible mergers serve to create ac- 
tive interest and makes it an easy matter to advance 
the price of the stock under conditions at all favorable. 
Suggestion that U. S. Steel was a possible purchaser of 
this company have been emphatically denied by Judge 
Gary. 
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What is your opinion of this as an investment? 


Send your question to the Editor of the Invest- 
ment Information Columns of The Tribune. 
vestors find it profitable to have his suggestion 
or advice before buying or selling. 


Questions about investments answered every day, 
including Sunday, on the Financial Page, or by 


| News Work Gribune 


Senna 






















Municipals 
(Continued from page 8) 


rent offerings. The yield bases are given in place of 
prices, since most municipal issues are floated in the 
form of serial maturities, and in such cases it is possible 
to give one rate of yield, though usually not one price. 

It is obvious from the table that it is a very easy matter 
to secure a 5% return from such issues, and that gen- 
erally the longer maturities give the smaller return. 
Investors who do not have to meet legal requirements 


ISLAND OIL SUIT. 
Settlement of the suit between the Metropolitan Pe- 
troleum Corporation and the Island Oil Company was 
reached last week, according to statement of counsel 


for the parties. According to the terms of settlement 


after the Metropolitan has paid all debts, taxes and legal 
expenses, there will remain for distribution five-sixths of 
a share of Island Oil stock for each share of Metropolitan. 
It is proposed immediately to dissolve the latter company. 


The settlement involves no increase in capitalization or 














ure at least a 5% return. During the Sor ae ; $ 
should try to secure . 5% & diminution of assets of Island Oil. 
~ , "AT 7 . eye 
LIST OF CURRENT OFFERINGS. Pew Public Utility Bonds and Stocks 
to maturity, Local to New York and Brooklyn 
Issue— Maturity P50 2 T 
City of Akron, Ohio, Direct Coupon 5%s.... 1921-50 5.10@5.25 i 
Sutter County, Cal., Reclamation District 6s. . hn ah 4 +4 ocepe.2 heodore Br onson & Co. 
Cook County, Il, Road and Detension 4%4s.. 921- é 25 embers New Yor 0 
Miami Conservancy Dist., Ohio, 54s........ 1922-46 5.10 10 Wall § ork Stock Exchange 
Robeson County, N. C., Road and Bridge 54%4.. $1930-50 5.25 all Street, New York Tel. Rector 7580 
City of New Britain, Conn., School 4%s.... 1922-43 4.65 
City of Portland, Oregon, et ne tnt ita a = 
City of Atchison, Kansas, School Dist. 4¥%s.... 45- J 
Franklin County, Ark., Road District 5s...... 1929-38 5.50 ST. LOUIS SECURITIES 
City of Knoxville, Tenn., Improvement 6s.... 1921-23 5.50 
Seward, Neb., Water Works 5\4s............ 19290pt.29 5.25 Bonds and Stocks of the Central West 
City of Bayonne, N. J., Water 5%4s.......... 1926 5.10 
Port of Tacoma, Wash., General Obligation 5s. 1931-55 5.00 MARK C STEINB G & M 
St. Francis Sewer District, Ark., 5448......... 1952-69 5.40 e 





*1921 to 1925 maturities yield 5.25%; 1925 to 1950, 5.10%; tYields 
vary inversely with number of years to maturity; {Maturity every 
five years, beginning 1930. 
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next few months the amounts of new flotations will be 
quite heavy, and a number of bargains will be available. 
Temporarily, these offerings may depress the municipal 
bond market, but over the longer future, the factors dis- 
cussed above should determine the course of the muni- 
cipal bond market. 
——o-—_ 
HOUSTON’S CORRECT STAND. 

Public opinion will support Secretary of the Treasury 
Houston in his opposition to Senator Frelinghuysen’s 
bill to authorize a $30,000,000,000 three and a half per cent. 
Government bond issue and consolidate in this issue all 
the outstanding Liberty and Victory bond issues. The 
new issue is to be tax exempt if authorized. The main 
opposition to this measure on the part of the Secretary 
is that it will bring no relief to the Government or the 
people, for it would provide a source for wealth to escape 
from the heavy taxes while the great middle class would 
have to carry an increased tax burden. This very knowl- 
edge would defeat the acceptance of the New Jersey sen- 
ator’s proposition. 
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Guanajuate Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 
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Business | 
We could manage to : 
aiileaieannils get along if one or two i 
: ie eee of the great industrial 2 
i producers shut down, : 
: caonoe ESET & cour but we could not man- | 
is : age to live if the great | 
: business of food pro- 2 
" duction stopped. That : ; 
we is why farming is the A 
sel most vifal business, the 2 
ne most permanent, and the safest as an investment. : 
a Recognizing this fact, great Life Insurance Companies : 
ny. invest their funds in Farm Bonds and Mortgages, : 
™ because by so doing they get the highest rate of inter- Z 
_ est, together with absolute security of capital. : 
We would like to send the booklet shown, “Policy- : 
: holders Contribution to Agricultural Readjustment,” 2 
: to every person interested in investments. It is a con- = 
= cise, clear statement of why Insurance Companies : 
have found Farm Bonds and Mortgages the most satis- : 
y factory form of investment. : 
5 
For 35 years George M. Forman & Co. have made a ; 
7” specialty of farm loan investments and during that : 
7 time not one dollar of principal or interest has been z 
lost by any customer. 
Write for our booklets which will tell you how your 
3 money can be made to earn 6% and 642% with abso- 
| : lute security of principal. 
“Thirty-Five Years Without Loss to a Customer” COUPON Hf 
| | | GEORGE M. FORMAN & CO. | “2222 | 
e ° 11 8. La Salle St., Chicago, Ill. 
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Insurance Companies Give 
Preference to Farm Mortgages 


Their Unusual Safety Proven by Past Records. A Phase 
of Protection Appeal to Large Investors. 
By F. H. ERTEL 

To what extent the policy holders of the large life 
insurance companies contribute to the agricultural adjust- 
ments of the present day forms an interesting study. 

It is perhaps not generally known that several of the 
largest life insurance companies have for many years 
invested every dollar of their surplus funds in farm 
mortgages believing these securities to offer the maxi- 
mum safety coupled with a generous return in interest. 
And the successful agricultural development of the United 
States is directly due to the initiative taken by these 
companies and thus blazing the way for other investors 
to follow. 

That the judgment of these companies was not mis- 
placed, is evidenced by the fact that life insurance com- 
panies in the two year period ending December 31, 1916, 
increased their farm mortgage investments from $655,- 
000,000 to $845,000,000 and for the two year period end- 
ing December 31, 1918, these companies increased their 
farm mortgage holdings to more than a billion dollars. 
At present, the life insurance companies own about one- 
fourth of all the farm mortgages in this country and are 
adding to their holdings by leaps and bounds. 

The explanation for giving such decided preference 
for farm mortgage investments is not hard to find. In 
the first place, the evolution of farming has made this 
industry as much a plain business proposition as bank- 
ing or merchandising. In the early history of our country 
when virgin soil was plentiful and practically free, the 
natural disposition was to produce the largest crop pos- 
sible by wasteful methods until the fertility of the soil 
was soon exhausted. 

Thanks to the establishment of the National Depart- 
ment of Agriculture, the farmer now has learned to 
farm scientifically. He pays careful attention to the 
selection of seed, the discriminating use of natural and 
commercial fertilizer, also soil development through ro- 
tation of crops, diversified instead of “one crop” farming 
and other improved and more intensive methods of farm- 
ing, including the raising of better grade of live stock 
and keeping a large part of the product of the soil at 
home by feeding it and shipping little off the farm except 
in the form of meat, dairy or poultry products. 

Such farming prevents soil depletion and assures a 
steady increase in value of the farmer’s land holdings, 
thus adding strength to the farm mortgage security from 
year to year. 

While the farmer never was as prosperous as he is 
today, the farmer’s ideal investment is more land with 
a natural desire to round out his land holdings. His 
ambition is also to see that his daughters and sons are 
comfortably settled on nearby land. Besides, the farmer 
is ever ready to add substantial improvements and bor- 
rows money for above purposes, thus proving that the 
farm mortgage is anything but an evidence of adversity 
or poverty. 

With practically all available land open for settlement, 
and the majority of this land settled upon, agricultural 
lands are becoming very scarce and values are steadily 
enhancing. It is a trite expression that there is but 
“one crop of land” and, under the natural law of supply 
and demand, as the demand exceeds the supply the value 
increases. And just now, the demand for farm lands 
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FARM MORTGAGES 


constitute the ideal investment for those 
seeking the greatest protection against 
loss. 


Farm Mortgages represent the only security 
which has remained worth 100 cents on the 
dollar during the recent war. They will be 
worth par five or ten years hence—the passing 
of dividends, presidential campaigns, labor 
troubles or receiverships do not affect them. 


Just the security for men or women depend- 
ing upon a fixed income. 


The Collins Service has to its credit 35 years’ 
experience in these seasoned investments and 
our clients comprise the best life insurance 
companies, holders of trust funds and private 
investors who place safety above everything else. 


The immediate financial future is uncertain 
and it behooves everybody to exercise the ut- 
most caution when looking for the safe and 
profitable employment of his surplus funds. 


It will cost you nothing to investigate our 
offerings—from $500 upwards—it will save you 
a great deal of anxiety and money. 


Write for current offerings and booklet. 


The F. B. Collins Investment Co. 
727 Monadnock Block 


Home Office: Oklahoma City, Okla. 


COLLINS °°” 
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GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 
ceived nearly $40,000,000 in dividends. 
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8% AND SAFETY 


Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 


R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 


EDMONTON, ALBERTA 
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more active than ever before with every indication that 
this condition will continue for many years to come. 

With such facts before us, the extending of long time 
redits to farmers affords an unusually safe field for 
arm loan investments. Unlike the city loans, the se- 
urity back of the farm loan is the land itself, as it 
vields the revenue; not the perishable improvements 
which are merely adjuncts. 

The equipment of every life insurance company invest- 
ing in farm mortgages or for that matter any loan com- 
pany dealing in these securities provides for salaried 
land inspectors whose long experience makes them 
authorities on land values in their respective territories. 

Their appraisal is always ultra conservative and no 
loan is made to exceed 50 per cent. of the actual value 
of the land. The moral hazard involved in every loan 
is weighed as carefully as the value of the land and is 
nearly always close to 100 per cent. 

The legal department of every life insurance company 
and standard loan company has at its command, the best 
legal talent to pass on titles, etc., and no loan is approved 
until every minute detail comes up fully to the most 
exacting requirements of the company. 

With a reliable and experienced field organization as 
well as an efficient office organization, the farm mort- 
gages accepted can be depended upon to match in safety 
any security on earth. As a rule, farm mortgages are 
made for a period of 5, 7 or 10 years and the borrower 
is generally given the privilege to discharge his obliga- 
tion in full after two years at any interest paying period. 

The life insurance companies are conceded to consti- 
tute the most conservative class of investors and their 
experience and record in farm mortgage investments 
prove these securities to represent every element of 
strength and safety which could be insisted upon by 
the most conservative investors. 

———— 


A Syndicate With a Frigid Ending 


Fate Deals It an Unkindly Blow. Public Expected to 
Bite But Turned a Cold Shoulder to Its Stock. 


No tears will be shed by any one familiar with the de- 
tails over the demise of a certain Wall St. syndicate which 
came to grief because of the frigid reception it met with 
from the speculative element on the Curb. This particu- 
lar syndicate was engaged in promoting the sale of the 
stock of one of the concerns which maintains a string 
of soda water stands and lunch counters in the principal 
ofice buildings in New York. Association with the 
brokers led the syndicate managers to feel that there 
would be no trouble in floating the steck on the curb 
market and realizing for the syndicate a good profit. 

But they rested their hopes on a melting foundation. 
So far as the speculators were concerned they did not 
get any further than occasionally drinking a soda water 
or nibbling at a toothsome sandwich at one of the con- 
cern’s counters. According to information given to The 
Financial World the firm which undertock the financing 
secured the stock around six dollars a share. In turn 
it sold its stock to the syndicate at $7, which would be 
a good profit. As for the syndicate it was much more 
covetous, for it arranged to sell to curb brokers the stock 
for ten dollars a share, less 50 cents commission divided 
equally between broker and syndicate. Evidently two 
dollars and a half a share profit did not appease the 
appetite of the syndicate. Whatever price the brokers 

‘eived for the stock above ten dollars was their bit 
and it would have been a good thing for them if the 

nufactured market around thirteen dollars a share could 

ve been converted into a real one. But alas no real 
irket could be developed, either because the gambling 
raze by that time had run its course, or the curb specu- 
tors smelt a rat somewhere in the proposition. 
for the public, it was lucky it did not get caught 
the flotation, as can readily be judged from the in- 
ease in the price from the figure at which the original 
tock was bought and at which it was expected to be 
‘turned over to it. The public was expected to pay a 
ney price. 
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$200 Will Earn 


$16 Per Year if Invested in Preferred 
Stock of Prosperous, Rapidly-Growing 
Canning Company. 


Plus PROFITS— 


Which should accrue from 50% BONUS 
of Common Stock on which 30% earn- 
ings are indicated. This year’s Bonus will 
be reduced May 1. 


Send today for illustrated Prospectus, ex- 
plaining safeguards, earnings, etc. 


I'D-NOLL &CO. 


INVESTMENT UNDERSVRITERS 
170 Broadway, New York. 
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CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 
Investment Securities 


Credit Finance Co. (Commercial Bankers) 
7% Gold Debenture Bonds with Bonus of 
Profit Sharing Certificates. Pays 1%% 
Quarterly. Ask for Circular C. 


Fair & Co., Inc. (Chain Jewelry Stores) 10% 
Preferred Stock participating up to 20%. 
Pays 2%% Quarterly. Ask for Circular F. 

















Keep on 
Turning 





Many investors have added mater- 
| ially to their income by turning fre- 
| quently their short term bonds 
bought during this readjustment 
period. 


If you exchange your 7% bonds 
two or three times during the year, 
you can often combine a high degree 
of safety with a yield usually ob- 
tained only in speculative securities. 


Bend for Letter F-4 describ- 
wg our plan for the frequent 
turning of your investments. 


George H. Burr & Co. 
Investment Securities 
Equitable Bldg. 

New York 
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CONSOLIDATED GAS. 


Sentiment towards Consolidated Gas will be heartened 
by the decision of Special Master Abram S. Gilbert who 
finds, after an exhaustive study and investigation, that the 
company must charge at least a dollar for gas to make 
at least 6% on its While this decision will be 


opposed by the Hylan Administration it marks a further 


stock. 


step to a proper adjustment between the public and the 
utilities serving cities, in relation to their earning capacity 


and fair return to the capital invested in them. 


CORN PRODUCTS. 


This stock is in line for a good advance when the mar- 
ket has been put into position for rallies. Its action dur- 
ing the recent depression was strongly indicative of in- 
herent strength. It would not be surprising to see this 
stock one of the leaders in the movement which will fol- 
low the present liquidation. Double the present price is 
mentioned as a possible high mark. 


GENERAL MOTORS. 


General Motors has been extremely weak. Holders 
learning that the company sold a considerable block of 
its Liberty Bonds in order to secure cash, took it to mean 
that the peak of the motor business has been reached 
and turned bearish. Nor is the thought relished of spend- 
ing several million dollars at this time on an office build- 
ing in Detroit, and this resulted in further pressure on 
the stock. . 


NATIONAL ANILINE. 


Despite the softness of the stock market National 
Aniline presents a strong front. While there is limited 
speculation in the stock, what buying there is comes, it is 
said, from insiders who expect the company to produce 
a good earning statement. There is some talk of the 
Barrett Co. finally absorbing the National Aniline, which 
would not prove a surprise since the business of the two 
companies are similar in character. 


SINCLAIR OIL. 


Further pressure from sales by tired holders battered 
down the price of Sinclair Consolidated. The stocks mar- 
ket position was not helped any by the announcement 
that the company would soon offer a $50,000,000 note issue. 
These notes are to be offered on an 8 per cent. basis. 
Among the larger oil companies Sinclair common stock 
has been marketwise a distinct disappointment. 


TRANSCONTINENTAL OIL. 


In a recent analysis of the Transcontinental Oil we 
were slightly in error in estimating the earnings on the 
stock around fifty cents a share, and for the sake of ac- 
curacy now correct it. We find based upon the report 
for five months the net earnings were equivalent to 
nine cents per share, which would make the year’s net 
figure around twenty cents a share instead of fifty cents. 
So that we were rather optimistic in our calculations pub- 
lished, as they were to show how much overrated was this 
oil project. The stock market has since taken our view, 
the stock breaking under twenty when the full signifi- 
cance of the earning statement impressed itself upon the 
holders of the stock. 





The Financial World 








SPECIAL CIRCULARS ON 


American Car & Foundry Co. 
Write for Circular 1568 


Pressed SteeI Car Company 
Write for Circular 1572 
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The Work of Wall Street 


The revised and enlarged edition of this stand- 
ard book furnishes a practical, up-to-date view 
of the mechanism, personality, functions, opera- 
tions and ramifications of the greatest financial 
center of the western world. So clearly and so 
interestingly is it written that the most unini- 
tiated may readily observe the wheels revolve, 
and gain a clear and comprehensive idea of the 
work of Wall Street. This new edition was nec- 
essary to show the many important changes 
which have recently taken place in the structure 
of the financial center, changes which practi- 
cally revolutionize business as far as its rela- 
tions to government are concerned. 


PRICE $3.15 POSTPAID 
By 
SERENO S. 
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It is costing the people of the United States about 
$18,000,000 a day to carry on the business of government. 
That is at the rate of near $6,750,000,000 a year. 


That is a pretty bitter pill to swallow. It does not 
‘ibe well with strikes, and soaring house rents, and the 
price of everything from pins to head gear. 

But here is about the bitterest part of it all. Back 
in the ancient days of peace and normality, Senator 
Aldrich estimated that business-like methods would save 
the people of the country about $300,000,000 a year in 
the expenses of government. 

What would a little less red tape, a little less dupli- 
sation and useless departments, a little less waste and a 
little more business administration save the people to- 
jay? Last December Secretary Glass estimated that 
running expenses would be about $6,097,237,000. But this 
figure did not take into account the millions of loss 
through running the railroads into a state of impaired 
ficiency and equipment. 

There is consolation to be had, however. Senator 
Smoot, of Utah, who is the leading all around business 
man in the Senate, has started a movement to reorganize 
all executive departments. So there may be a chance 
that thrift and economy may be had where the example 


s most needed. 
* * * 


Overalls made their appearance within the week on 
Broadway and in some of the most fashionable and 
expensive of New York’s hotels. The wearers created 
something of a sensation. A member of the House of 
Representatives in Washington startled his fellows by 
appearing on the floor attired in a $4 one-piece suit of 
blue overalls. Another shock! 


The designers of the costly apparel men and women 
have been buying of late evidenced amusement because 
of the demonstration. They profess no alarm at the 
fact that “overalls clubs” are appearing in every section 
of the country. 


“Overalls can be sophisticated into a costly garment 
by the use of heavy silks,” they aver with complacence, 
confident that the habit of extravagance and fad-craze 

taken hold of the people. 


But the very people who smugly accept the present 
foolish improvidence as so deep rooted that it cannot 
be changed are due for a rude awakening. Sanity must 
return. As Frank Vanderlip says, “if we do not observe 
economic law, we will smash our heads.” 


The “overall crusade” and the family quarrels going 
mn in labor circles are signs of the times. The merchant 
who is loaded up with expensive inventories is apt to 
find himself in difficulties when settling day comes. 

* * * 


Charles A. Otis, of Otis & Company, 

nvestment bankers of Cleveland, says that the United 

States is going to deflate quicker than most people 

magine. He says that the process will be orderly; but 
s under way and nearing completion. 


On this point, 


{r. Otis is one of the organizers of the “Increased 
\duction” convention which the Chambers of Commerce 
i the United States has called for April 27, in Atlantic 
city. He is a deep student of present problems and a 
m believer in attacking inflation firmly and in an orderly 
inner. He says that this is the only way to avert the 
heaval which revolutionary reformers are attempting. 
This man, like all other sound thinkers, sees the need, 
beve all things, of getting down to the point where 
lustry counts. It may be a difficult proposition, but 
S a good goal. 


Western 
Electric Co. 


Five Year 7% Convertible 
Gold Bonds 


MATURING APRIL 1, 1925 


A direct obligation of the largest 
telephone manufacturing concern 
and electrical jobbing house in the 
world. 


Net assets are over 
total funded debt, 
issue. 


2% times the 
including this 


Price at market to yield 
about 7.35% 


W. G. Souders & Co. 


31 Nassau Street, New York 


Chicago 
Detroit 


Milwaukee 
Grand Rapids 


























$50,000.00 
Crowley County Milling & Mere. Co. 


8% es : Participating Preferred Steck 
AE VALUE $10.06 
sence tiiiiiiiia aa 1928, payable January 


This Compeny has been in om eince March, 1918. 

The Compeay mills corm and oats, operates « grain el 
and flour mill at Ordway, orado, which is ebout fifty miles and 
east of the City of Pueble, Colo. The Company has a Sour milling capacity 
of 240 bushels of wheat per day 

Barnings for 1928 are estimated to be approximately $28,000, er seven 


SCHORB-BALLOU & CO. 





FIRST NATIONAL BANK BUILDING DENVEER, COLO. 














OHIO PREFERRED STOCKS 
Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. 


Conover Bldg. 
Cincinnati, Ohie 


Dayton, Ohio 








C7 . 
6% Certificates of Deposit 6% 
—payable in one year—will help solve the high cost of living. 

We offer these to non-residents and will arrange te have them cached at 
maturity at their local bank, if preferred. 

Our bank is strong, progressive and safe. 


Write for particulars. 


Farmers and Merchants State Bank 


SACO, MONTANA 
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E. R. DIGGS & CO. 


INCORPORATED 
Investment Securities 
61 BROADWAY NEW YORK 
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Sinclair Consolidated Oil Corporation 


and Subsidiary Companies 


Consolidated Balance Sheet at December 31, 1919 


ASSETS. 


Real Estate, Oil and Gas Leases, Oil Wells and Equipment, Pipe Lines, 
Steamships and Steamship Charters, Tank Cars, Terminals, 












Refineries, Distributing Stations and Facilities, etc................ $210,372,411.35 
Investments in and Advances to Affiliated Companies.................. 1,968,604.16 
ES | vin nd vecatcmanedwenkaakacedan ne So eees wnnlemeeeet oneal 178,033.46 
Current Assets: 

Cash in Banks and on Hand....................0-00000: $7,659,119.01 

Accounts and Notes Receivable, less Reserves.......... 10,436,985.02 

Inventories—Crude Oil, Refined Products, Materials 

OM BIRR, GOBe cw hincccccceccsscccsceces sn cudouwen 31,365,595.41 
Marketable Securities at Cost.............. cece eee eeeee 1,988,077.45 51,449,776.89 











Deferred Charges to Operations and Other Items in Suspense.......... 1,411,288.47 
$265,380,114.33 





CAPITAL AND LIABILITIES 








Capital Stock: Shares 

Authorized Issue—no par value.......... 5,500,000 

Outstanding in Hands of Public.......... 3,757,593 $191,471,943.41 
Earned Surplus: 

NN tr rer re $7,253,179.64 

Sinclair Oil & Refining Corporation...... $4,830,216.35 

Sinclair Gulf Corporation................ 2,422,963.29 








Adjustments Applicable to 1918....................0.5. 14,154.76 


$7,267,334.40 
Add: Income for the year ended December 31, 1919...... 19,601 ,235.82 


$26,868,570.22 
Deduct: Reserve for Depletion and Depreciation for 1919.. 10,010,772.19 16,857,798.03 





















Minority Stockholders’ Interest in Subsidiary Companies............_. 158,462.27 
Reserves: 

IN, ie aut miniewiecndend iuedeCkene seat $15,567,304.71 

For Replacement of Equipment........................ 506,306.59 





For Depletion and Amortization of Oil and Gas Leases, 
and for Amortization under Section 234 of the 




























odds ack sh demidke heen boternenee 17,614,288.69 
For Miscellaneous, Including Specific Funds............ 366,753.28 34,054,653.27 
Equipment Trust Notes and Purchase Money Obligations.............. 4,301,506.00 
Oil and Gas Income Certificates. ... 2.0... cece cee cece ee eeee 1,971,718.02 
Current Liabilities: 
6 einen ces cededadbabedh balanced anenanee $3,200,679.68 
PE SUM, hee a6 stnnccuswnscdncenssdnnbbeheauneus 10,313,215.22 
$13,513,894.90 
Accruals and Miscellaneous, including Federal Taxes.... 2,218,718.82 15,732,613.72 
Suspended Earnings and Unadjusted Credits.......................0005- 831,419.61 


$265,380,114.33 


CONSOLIDATED INCOME ACCOUNT FOR THE YEAR ENDED 
DECEMBER 31, 1919 





i SO, cv inne cp dhe ceed seaweed nents Kus akeaa ne Gaia $76,970,958.24 
Operating and General Expenses, Maintenance, Insurance and Taxes.. 54,300,060.08 
te NE cs as oie hee aan hikes keh a eh ea eG eel aK sack nae $22,670,898.16 
Deduct: Interest and Discount and Federal Taxes...................... 3,069,662.34 
+ Income available for Surplus and Reserves...................2....000. $19,601,235.82 


AUDITORS’ CERTIFICATE 


We have examined the books and records of the SINCLAIR CONSOLIDATED OIL 
CORPORATION, a New York Corporation, its predecessors and subsidiary companies, for 
the year ended December 31, 1919, and 

We hereby certify that the accompanying Consolidated Balance Sheet and Statement 
of Income and Surplus correctly disclose the financial position of the Consolidated Com- 
panies at December 31, 1919, and the results of their operations for the year ended that date. 


(Signed) ARTHUR YOUNG & CO. 
Members American Institute of Accountants. 


* After deduction of Inter-Company sales, and service charges of transportation companies for the 
use of pipe lines, tank cars and marine facilities. 

+ Equivalent to approximately $7.27 a share on the average number of shares outstanding dur- 
ing 1919. 
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Review of New England Situation 


Feeling of Uneasiness and Caution Noted; Prospects for 
United Fruit Discussed; Some Outstanding Market 
Activities. 

By CRAUFURD HOWSON 
Boston—Once again the speculative and investment 
winds have veered. Sentiment has lost some of its re- 

cent buoyancy and a feeling of caution is prevalent. 

It is difficult to put one’s finger on any specific cause. 
It is rather the cumulative effect of recent events. 

Repeated flurries in call money at a time when it was 
supposed that the situation in call funds might tend 
to ease a bit; the jacking up of the Bank of England 
rate; the further decline in Liberty Bonds to new low 
levels, the “outlaw” railroad strike and threat of possible 
further disorders among railway workers, and the rather 
vague rumors of financial troubles in Japan, which has 
been subject to an era of over-speculation in various 
directions, all have contributed to an attitude of greater 
caution. 

Punta Alegre Sugar. 

In the face of a general market which was beginning 
to look “toppy” in New York, Punta Alegre, a sugar stock 
which is largely Boston owned, reached a new high 
record price. Considering the advance it has had from 
the low 80’s within a comparatively short time, its mar- 
ket action, with stocks in general sharply declining, has 
proved very encouraging to its friends. 

Even now higher prices are being predicted for Punta 
Alegre, and it is believed it would have no great difficulty 
in reaching 125 under somewhat more favorable condi- 
tions than those now prevalent. Those who are closest 
to the property believe that a substantial dividend is in 
store for Punta Alegre shareholders in the not distant 
future. 

United Fruit. 

United Fruit has had a substantial reaction in the mar- 
ket from the high price recently attained. Although a 
stock selling above $200 per share looks high to the 
average investor or speculator, the broadest swings come 
in issues of that character, affording chances for profit. 
On the basis of its present and prospective earnings, the 
dividends it is paying and the possibilities of extra dis- 
bursements, United Fruit, it is contended, is not selling 
high. 

Elder Corporation. 

Stock of the Elder Corporation last week showed 
marked strength on the Boston Board, reflecting large 
buying by interests who believe that the current spring 
business assures this large St. Louis concern another 
year of big earnings. Much of the buying of the stock, 
t is said, has come from the west. The advance in the 
stock carried it to a point just equalling the high price 
of the year. 

The company’s fiscal year ends April 30, and it is anti- 
cipated the forthcoming report will make a very grati- 
tying showing. It is believed that net profits after taxes 
will run between $8 and $10 per share on the 60,000 
shares of common stock. As Elder is now on a dividend 
basis of $3 per annum, the present price of around $34 
per share does not look high and better than $40 per 
share is talked as a price possibility of the near future. 


North Butte. 
North Butte recently has been the one and only fea- 
ire of the mining group. As the result of highly favor- 
le underground developments at this property, indi- 
iting rich ore at depth, the stock scored a sharp advance 
to 21%, the highest price in three years. Much of the 
ying came from the west simultaneously with the ad- 
es that the company was encountering 8% ore on the 
100-foot level. The annual report of North Butte for 
19 was also very good, considering conditions of the 
lustry. It was, in fact, better than some of the larger 
panies have shown. Net profits were equivalent to 
!.30 per share compared with 64 cents per share in 1918 
$1.40 per share in 1917. The cost per pound was 

ver than in any year since 1915. 











CITIES SERVICE 
COMPANY 


Bankers Shares 
Monthly Distributions in Cash 


Averaging in last year 
47.30 cents 
a share monthly 


Over 8,000 holders of record, indicates 
popularity of this security 


Write for Circular K-14 


Henry L. Doherty & Company 
Bond _ Department 


60 Wall Street Newg York 




















NEW EDITION 


INDEPENDENT OIL 
BOOKLET 


CONTAINING COMPLETE 
INFORMATION ON ALL 
THE MISCELLANEOUS 
OIL COMPANIES WHOSE 
SECURITIES ARE ACT- 
IVELY TRADED IN. 


COPIES ON REQUEST 
CARL H. PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad &t., N. Y. 

















Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


COLUMBUS, OHIO 
8 E. Broad St. 


NEW YORK 
71 Broadway 














TOLEDO, OHIO 











Secor, Bell & Beckwith 


bers New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
TOLEDO GAS ELEC. & HT. 5% BONDS 1935 
And All Lecal Securities 
Circular on request 


Address Dept. “FW-33” 


GARDNER BLDG. TOLEDO 
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Tabloid Public Utility Analysis 


Montana Power 





SPMoNNHNRTTTNENEERNANRE HLH LiHr iii 





As a strict public utility, Montana l’ower has an en- 
viable record. Since its incorporation in 1912 it has main- 
tained its preferred dividend and has also made com- 
mon stock distributions ranging from 2 per cent. to 5 
per cent. annually. 


The company has a funded debt of $32,942,700 and stock 
capitalization of $59,079,300, divided into $9,671,800 pre- 
ferred and $49,407,500 common. It is indeed interesting 
to note that capital expansion has been in the same 
proportion as earnings. This capital expansion is easily 
explained. The utilities were “up against it” during the 
period of rising costs and in order to meet conditions, in- 
creases in capital outstanding were in order. 


Vital Statistics: 


The earnings per share and common dividends paid 
after interest charges were as follows: 


1913 1914 1915 1916 1917 1918 1919 


To %o To To Jo To Yo 
Pfd. ..... 15.68 13.71 1642 31.88 32.51 31.53 22.34 
Com. .... 3.13 242 373 852 7.08 619 3.43 
Divd. ... 2 2. 2% 3% 4% 5. 4. 


Considering the poor year of 1919 for all utilities, Mon- 
tana Power showed up well. However, in order to pay 
the dividend declared the company had to go into its 
surplus account to the extent of $224,000. 


The business of the company was weil maintained be- 
cause reserve supply of water stored prevented opera- 
tions from being affected by an unusually low natural 
flow of the rivers. 


There was an increase in customers to the extent of 
3,466. This is exclusive of large mines, smelters, refineries 
and railroads. 


The relative capacity and output of ihe system for the 
years 1919 and 1918 is summarized as follows: 


Per 
1919 1918 cent. 
Total rated generat- 
ing capacity .... 212,340 K.W. 212,340 K.W. 
Total kilowatt hours 
generated ....... 865,998,552 1,108,125,350 21.25 Dec. 
Maximum demand. 152,800 K.W. 157,800 K.W. 3.17 Dec. 
Connected load at 
end of year ..... 315,909 K.W. 301,825 K.W. 4.66. Inc. 


The outlook for the current year appears to be bright. 
The copper and zinc mines, the reduction plants, and the 
silver industry, are increasing production and this in 
turn affects Montana Power beneficially. Flour Mills, 
until the present were operated by steam. They have, 
however, closed a contract with this company for their 
power. 


Conclusion: 


Montana Power Ist and Ref. S. F. 5s due July 1, 1943, 
selling at 84 give a direct yield of 5.95 per cent. and to 
maturity show 6.35 per cent. As the interest is earned 
twice over, this bond is attractive. 


The preferred stock at 90 yields 7% per cent. and of- 
fers good investment possibilities. 


The common stock is selling around 65, and future 
prospects are good. It should not be surprising to see 
Montana Power selling at a higher level when the public 


utilities really start in for a move. 





Exempt from Normal Federal 


Income Tax 


PACKARD MOTOR COMPANY 
7% Cumulative Pfd. Stock 
Earnings about Six Times 
Dividend Requirements 


Net tangible assets nearly $300 per share. 
No bonded or mortgage debt. 


We recommend this issue as a well-seasoned 
investment having marked possibilities for an 
increase in value. 


Price to Yield about 7.40% 


Bolster & Company, Inc. 


40 Wall Street, New York 


























Intercont. Rubber 
Texas Pacific Coal 
Amer. Hawaiian S. S. 
Cities Service 
Case Plow 


‘ 


Comprehensive articles on above given 
in current issue of our weekly— 


Financial Forecast 


Free on request. 
Ask for No. 74. 


MSWOLFE 2 Co. 


ESTABLISHED 1906 


41 BROAD ST. NEW YORK. 
Phone : Broad 25 

















Popular Preferred Stocks 


We have selected the most attractive of 
THE NEW ISSUES 


Which meet our requirements as to Security, Earning 
Power, Yield and Marketability. List C-4 Free on Request, 
also our convenient form for recording your 1920 invest- 
ments. 


HEYWOOD BROOKS 
& COMPANY, Inc. 


Investment Securities 


149 Broadway Tel. Cortlandt 8697-8-9 











25 Broad Street 


C. W. Pope & Co. 


New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 


request. 


Correspondence solicited; it will receive persona! 


and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 

















Specialists in 


Sugar Stocks 
DAWSON &.G. 


40 Wall Street, New York Tel. John 6444 
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TABLOID INDUSTRIAL ANALYSIS 












Punta Alegre Sugar 











The very strong trade position of the sugars, together 
with the general prospects, make sugar stocks generally 
eresting. One of the most conspicuous as to possibili- 
s, although not as large in point of capitalization and 
sutput as some others, is Punta Alegre Sugar. 
One fact which singles this company out for attention 
that the company sold only a small portion of its pro- 
uction at the lower prices early in 1920 and was there- 
fore in the position of being able to command much 
rger profits for the major portion of its tonnage. 


Fortunately, the company cannot be said to have a top- 
heavy capitalization; its earnings are good in relation to 
apital, and seasonal borrowings are conservatively 
managed. 

t is estimated that the stock should earn at least $25 

share after taxes in 1920. 


[he management is both conservative and farsighted, 
and well equipped to gauge the future of the sugar market 
at all times. 

Vital Statistics: 


The company started 1920 with a production rate almost 
ouble that for the beginning of 1919. Both yield and 
ll extraction were decided improvements over the pre- 
eding year. This is specially noteworthy in view of the 
fact that it is not the case with numbers of sugar pro- 


ducers. 


[he year 1920 was begun with total borrowings against 
e year’s crops about one-half those of the previous year. 
t the opening of spring the company was in position to 
liquidate indebtedness, with prospects of a good actual 
balance at the end of the year of several million 
dollars. 
Official estimates as of March estimate that the increase 
output for the period from January 1, exceed output for 
the same period 1919 by 28%. 





May 31, 1919, it was estimated that the net assets ap- 
plicable to the common stock amounted to $6,276,523. 
is equal to $81.30 per share of common stock. 


On February 12, official estimate placed the cash on 
nd after sale of current crop as equal to $21 a share. 
‘ margin of safety, or the proportion of net income 
after deduction of all fixed charges, in the year 1917 


ele) 


s 22%, as compared with 56% in 1918. 
Conclusion: 


When the investor comes to the consideration of Punta 
e, one of the most favorable points is the fact that 
management observes a policy that is at once con- 
tive and progressive. For example, the officials 
a ntly are on the lookout for means of reduction of 
the expenses of production. This is evidenced by such 
as the great reduction in fuel costs which have 

rm ccomplished by the installation of oil burning. 





t- ise of oil in the locomotives used by the company 


luces the fire hazard in the cane fields. 
ght costs have been greatly reduced by satisfactory 
al tions with the Northern Railroad of Cuba, which 
company access to additional cane territory. 
tions to mill capacities constantly are being made 
ping with the consistent progressive policy of the 








! 
Fundamental Strength of 
Pacific Gas & Electric 


The inherent stability of the business of the Pacific 
Gas & Electric Co. is shown by the following: 


Company supplies every-day necessities and con- 
veniences (gas, electricity, water, steam), through- 
out the State of California, to 487,535 customers. 


Serves a territory of more than 37,000 square miles 
—equal to four-fifths of New York State. 


Gross revenue increased from $11,342,140 in 19@7 
2 ogo for the twelve months ended Decem- 
er 31, > 








Circular W-19 sent upon request. 


A. A. Housman ©€ Co. 


New York Stock Exchange 
New York Cotton Ex 


change 
New York Coffee and Sugar 
New York Produce —— 
Chicago Board of Trade 


Associate Members of Liverpool Cotton Asseciation 


20 Broad Street, New York 


Branch Offices: 
25 West 33d Street, New York City 


Members 


Liberty Building, Philadelphia 























We Offer 


Per 10,000 


Per 10,000 
; Marks Marks 
Berlin 4s $190 Koenigsberg 58 $200 
Bremen Algs 190 Hamburg 4s 185 
Munich 4s 200 Nuremberg 4s 200 
Dresden 4%s 190 Cologne 8 215 
Elberfeld 4hgs 190 GermanG.E. 4%s 210 


Prices Subject to Change Without Notice 


We can supply other Foreign Issues and shall 
be pleased to submit prices wpon application. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 


Chicago Detroit Philadelphia 





Pittsburgh 














We Finance 


Electric Power and Light Enterprises with Records of 
Established Earnings 
Bankers and Investment Dealers 


Proven Power and Light Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 




















Examinations, Geology and Production 
Reports, Valuations, Economic and 
Financial Phases of New Pro- 
jects given special attention 


W. G. WILLIAMS, Cons. Eng. 











| OKLAHOMA CITY, OKLAHOMA 

| ement. 

The Petroleum Industry presents problems differing greatly 
ommon stock of the company has had a consider- from those cneoumneres in any other business. To handle | 

j : 7 ? ‘ " ii - i the engineering phases of these problems I have developed | 

e, but seems entitled to it. After recessions on the only consulting organization in the world devoted exclu- | 
king it is reasonable to anticipate a favorable a Mg matters of petroleum geology, production and } 
| position. ae _ il an 
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Short Term Notes 
Security Rate Due Price Yid. 
eh, Se, SN! apawde wen 6 Sep. 2, 1924 9414 7.50 
OE, Ba GR: Batvesatensed 6 Oct., 1922 95% 8.05 
OS OE Wadeadincdces 6 Feb., 1924 93% 7.80 
SS) ee 6 Dec. 19, ’28 98 6.30 
i, TROD a csicacces 7 Nov., 1920 100% 5.95 
Am. Tobacco ........:.. 7 Nov., 1921 100% 6.65 
Am. Tobacco ....cccess 7 Nov., 1922 100% 6.80 
PG, TORORRD cidccccics 7 Nov., 1923 100 7.00 
Aeeom GRi sicccescacs 6 Jan., 1929 93% 7.00 
Det. Ch, Bib accccsves 7% April, 1925 100 7.50 
Armour & Co.......... 8 June 20, '24 100 aa 
OG. Bi CB nice cckces 7 July 15, ’22 99% 7.30 
th, Ws Marcccsdcvswss 6 Mar. 2, ’24 96% 7.10 
CubmAm. Suds. .c.cc00s 6 Jan., 1921 100 6.00 
Cudahy Pack .......<. 7 July 15, '23 99 7.45 
a Rey 5 Aug. 2, ’20 9914 6.50 
Wee, Gud, Mehicccecsss: Nov., 1924 96 7.05 
General Elec .......... 6 July, 1920 100% 5.75 
Goodrich B. F., cv..... 7 April, 1925 95 8.25 
et, PONG: Peesceccdcssss § Sep., 1920 99 7.15 
Gel Ge GCaePssccsceces 6 July, 1921 98 8.00 
Hocking Val........0<. 6 Mar., 1924 93 8.00 
OE  Meatcakenen cones 6 Sep., 1921 70 — 
oa | Ae 6 Nov., 1923 95 7.65 
Dactede Ges | os. csesctes 7 Jan., 1929 93% 7.95 
te 2 errr 6 Dec., 1921 96% 8.35 
Moline PlOW .scscccess 7 Sep., 1920 100 7.00 
Moline Plow .......... 7 Sep., 1921 99 7.70 
i ee cecne 6 Sep., 1920 9914 7.80 
a * 4% June 15, ’21 9614 7.75 
amt, Tis Tisecncacacaes 7 April, 1930 100% 6.90 
hs Gs cadsnsvecesnas 4% Feb. 1922 93 9.80 
eS ere 7 Mar., 1921 100% 6.75 
Proc. & Gem. cacscvcs 7 Mar., 1922 100% 6.85 
Di, Be GR cicssvcess 7 Mar., 1922 88 14.00 
BR. 5. Mame. Tecevecses 6 Aug. 1922 901% 7.55 
rrr Mar., 1922 92% 9.90 
a Eo Saree 6 Aug., 15, ’21 97% 7.60 
EE, Bila kcsecccscene 7 Mar. 1, '23 9834 7.65 
LOSE ere 6 Sep. 15, ’22 86 12.70 
a” ae eee l April, 1925 99 7.30 
- ——— ()-——— 
DIVIDENDS DECLARED APRIL 9-16. 
Rate Stock of 
P.C. Period. record. Payable. 
Advance Rumely pfd........... 1% Q June 14 July 1 
Am Light & Trac pfd.......... 1% Q Apr. 15 May 1 
Am Light & Trac com.......... 214 Q Apr. 15 May 1 
Atchison, Top & S F com...... $1.50 Q Apr. 30 June 1 
Atlantic Refining pfd........... 1% Q Apr. 15 May 1 
SE SN Mec ccccecescsonns 1% Q Apr. 20 May 1 
Cluett, Peabody com........... 2 Q Apr. 21 May 1 
Commonwealth Edison ......... 2 Q Apr. 15 May 1 
Detroit United Railway......... 2 Q May 15 June 1 
ED ccuddescsncesous 2% Q Apr. 20 May 1 
ff fo ear 1% Q Apr. 20 May 1 
DPeeer TG GO. cc ccccccccesas $2.50 Q Apr. 20 May 1 
Kelly Springfield Tire 8% pfd.. 2 Q May 1 May 15 
Kelly Springfield Tire com...... $1 Q Apr. 17 May 1 
Marland Refining............... 2%  s6serns Apr. 15 
Midvale Steel & Ordnance....... $1 Q Apr. 17 May 1 
<<“ ff eqs 2 Q Apr. 17 May 1 
PEUTIES BOGF COM. ccccccccccccs $1 Q Apr. 17 May 1 
Pere Marquette prior pfd....... 1% Q Apr. 22 May 1 
Sapulpa Refining .............. 12lhe Q Apr. 20 May 1 
Shaffer Oil & Refining pfd...... 1% Q Mar. 31 Apr. 25 
Southern Cal Edison Ist pfd.... 1% Q Mar. 31 Apr. 15 
p UE DES eee 1% Q Apr. 10 Apr. 24 
United Fuel Gas............... 4 SS pesrveaas May 10, '20 
Western Pac R R Corp pfd..... 1 Q Apr. 17 Apr. 
Willys-Overland com .......... 25e Q Apr. 20 May 1 
Extra Dividends. 
Union Oil of Cal ext............ 1 Apr. 10 Apr. 24 
Stock Dividends. 
‘Am Light & Trac c WOR, kintw ae 2 wa . I 
Kelly Springfield Tire pone ot.. @ os ind yo i? Mey i 
Studebaker Corp com........... 3314 oe Apr. 19 May 5 
eee WE Gn coc ceicccuceus 200% » “eteses  Séaenan 
oO 
DIVIDENDS DECLARED APRIL 16-23. 
Rate Stock of 
P.C Period. Record. Payable. 
Acme Coal idicatansce naman 5 Me 2 
Bond & ~ A age Guar....-scece 4 Q May 5 may 18 
Farmers Loan & Trust.......... 5 Q Apr. 20 May 1 
oe ae eee Q Apr 30 May 15 
Pacific Power & Light pfd....... 1% Q Apr 22 May 1 
Paragon Refining pfd............ 1% -°) ga May 1 
Portland Gas & Coke pfd......... 1% Q Apr. 22 May 1 
PEUEMO ME GOR ec cacccccccaccace Bee Q Apr, 21 May 1 
Revillon, Inc. .. .. $2 Q Apr. 20 May 1 
Riordan Pulp & P aper ae Q May 8 May 15 
Sloss-Sheffield Steel & Iron com... 1, Q Apr. 28 May 10 
Southern Oil & Transport......... 2 Q Mar, 31 Apr. 1 
Taylor-Whart Iron & Steel pfd... 1% Q Apr. 24 May 1 
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$130,500 


Roanoke Water 
Works Co. 


Bond Secured 6% Gold Notes 


Due November 1, 1922 


Price 95 and interest, yielding 
about 814% 


Dated November 1, 1919. Denominations and 
Form $1,000, $500 and $100 Coupon Notes “inter- 
changeable.” Interest payable May 1 and No- 
vember 1 at the New York Trust Co. Redeem- 
able on any interest date at a premium of one- 
half per cent. for each unexpired twelve months 
before maturity. 


TRUSTEE—THE NEW YORK TRUST CO. 


These Notes are in effect, through de- 
posit of entire issue of $400,000 General 
Mortgage Bonds, a direct mortgage lien 
on the entire property, subject only to 
the First 6s due 1936, 


This equity (by recent appraisal) 
amounts to more than six times the notes 
outstanding and to be issued. 


Company serves, under unlimited fran- 
chise and without competition, the im- 
portant and growing city of Roanoke, 
Va., with its fundamental necessity. 
water. 


Earnings available now, as well as the 
average since January 1, 1916, amount to 
five times note interest. Increased rates 
have just been granted. 


The relative showing of this company 
compares most favorably with other pub- 
lic utility companies of the highest grade. 


We recommend these notes as a thoroughly 
well secured short term investment 
with attractive yield. 


Descriptive circular mailed on request. 


H. D. Robbins & Co. 


Incorporated 
High Grade Investments 
61 Broadway New York 


























Ryan, Grier & Hastings | 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - - Montreal 
33 Melinda Street - - - - Toronto | 
| 


Canadian bonds, yielding 5% to 8%, including attractive |ist 
of offerings payable in New York funds. 
Circular on request. 














‘Tbe Human Side of Business’ is the best 
BOND on this subject ever @ritten.” Prise, $3.00, 
- with order. Circular free. Published by *° 
a Investment House of i _ 
HIP Frederick Peirce & Co. 
S 1421 Chestnut Street 
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fintonides B Company 
FIRST NATIONAL BANK BUILDING 
DENVER 
Stocks Bonds 
DEALERS IN DENVER MARKET SECURTES 
Just Off the Press— 
The third edition of our booklet, “Denver Market Securities,” containing latest informa- 
tion regarding important Colorado and Wyoming issues, is ready for free distribution. 
This booklet is used authoritatively by banks, investment houses, brokerage firms, 
and investors, both here and elsewhere. 
An analysis of each of the following companies is given: 
INDUSTRIALS SUGARS 
Cement Securities Company Amalgamated Sugar Company 
Cities Service Company Great Western Sugar Company 
Cresson Cons. Gold M. & M. Company Holly Sugar Corporation 
Denver Gas & Electric Light Company Utah-Idaho Sugar Company 
Denver Tramway System 
Golden Cycle Mining & Reduction Co. OTHER OILS 
Mountain States Tel. & Tel. Company Amalgamated Royalty Oil Corp. 
Nevada-California Electric Corporation Buck Creek Oil Company 
. Continental Oil Company 
SALT CREEK OILS Elk Basin Cons. Petroleum Co. 
Blackstone Salt Creek Oil Company Frantz Corporation 
Boston-Wyoming Oil Company Gates Oil Company 
Consolidated Royalty Oil Company Glenrock Oil Company 
‘ E. T. Williams Oil Company Kinney Oil & Refining Company 
Midwest Refining Company Lance Creek Royalties Company 
Mountain & Gulf Oil Company Merritt Oil Corporation 
Royalty & Producers Producers & Refiners Corporation 
Salt Creek Consolidated Oil Company Templeman Oil Corp. 
Salt Creek Producers Assn., Inc. Western Exploration Company 
Western States Oil & Land Company Western Oil Fields Corporation 
MASSACHUSETTS TRACTIONS EXPERIMENT. stock, it would not seem unlikely that it will prove a 
ne of the best examples to prove how underpaid have 800d speculation for a pull. 
een the traction lines, and which it would be well for “— 


-or Hylan, of New York, to heed, is contained in the 
port of the trustees of the Boston Elevated Railway 
se trustees, representing the Commonwealth of the 
and not the property owners, cite how the fares 
re successively increased after actual test had shown 
inefficiency; first to seven cents, then to eight cents 
i finally to ten cents. Under the Massachusetts law def- 
ts are made up from taxation so that a community pays 
fares are not sufficient to maintain an adequate 
insportation system. Even at an eight cent fare there 
; a deficit at the end of the year for the Boston Ele- 
ited of more than $4,800,000. Now the fare is ten cents 
d bids fair to maintain the road and enable a legitimate 
1 on capital invested. How, in face of this evidence, 
New York traction lines be expected to exist on a 
nt tariff? 
inet 
MAINE REFUSES GREENE & CO. A LICENSE. 
February, when the H. V. Greene Co., of Boston, 
oters of a number of finance companies, including a 
t big trust company, which is to be financed by people 


er the country whom their numerous stocx 


selling 
s could interest, applied for a license to do business 
he State of Maine the request was refused by the 


bank commissioner. He had carefully considered 
vidence and the exhibits submitted with the applica- 
& Co. 


Maine 


for a license, and then declined it. Greene 


it appealed from his decision. Consequently 
have no opportunity to become great bankers by 
They are just as well off, as it is. 
oe ere 
BUTTERICK. 
company has cash in its treasury equivalent to 
$15 a share for its stock. And the stock is selling 
that figure. The company is earning well, its busi- 
Why 
is a question which does 
em to lend itself readily to answer. Judging by all 
ne can summon in considering the future of this 


s profitable, and its prospects are bright. 


the stock sell so low? 


When writing advertisers, tell them you are 





PATRIOTIC FERVORS STRANGE FORM. 

If Congressman Schall’s bill is adopted the country will 
bid good-bye for all time to the Gregorian Calendar which 
has served the world for many centuries and we shall 
have a calender all of our own devising; a Liberty Cal- 
ender. The quarter periods it is proposed shall be divided 
into thirteen weeks and there is to be thirteen 
months; the additional month to be known as Liberty 
month and is to be placed between February and March. 
The Congressman’s patriotic 


also 


fervor assumes a strange 
People who are suspicious of the number thirteen 
will not welcome any change in the calender, even in re- 
sponse to the Congressman’s patriotic effort to perpetuate 
liberty in the established system of measuring the days, 
months and the seasons of the year, with which system 
the world has been contented for so many years. 


form. 





Three Famous Books 


The Late JOHN R. DOS PASSOS 


COMMERCIAL TRUSTS 


A wonderful study of business comb nation and 
its effects upon modern 


against monopolies 


industry remedies 


Price, $1.10, Postp aid 


COMMERCIAL MORTMAIN 


The consolidation of business over capitaliza- 
tion—mediaeval historical analogies 


how cap- 
ital is raised 


stocks and bonds. 
Price, $1.10, Postpaid 


THE ANGLO-SAXON CENTURY 
The leadership of the English-speaking races 
possibilities of trade and financial co-operation 
between England and ourselves, 
Price, $1.10, Postpaid 


SOLD BY 


THE FINANCIAL WORLD 


Book Dept. 


29 BROADWAY NEW YORK CITY 











a subscriber to The Financial World 
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oils, etc. 
are free. 
That is the magazine— 


April number. 


Central Aguirre Sugar 

Coming Cotton Crop 

Foreign Government Bonds 

Westinghouse Alr Brake 

Foreign Bond Statistics 

Pacific Gas & Elec. Common 

How to Finance A Business 

Empire Gas & Fuel Co. 

Orlental Navigation Co. 

The German Repubile 

International investments—Their Relation to the 
Foreign Exchanges 

Stumbling Blecks of Finance 

Marine Trust Certificates 

Earnings of Chicago Banks 1919 

Popular Preferred Stocks—Their 
Advantages 

French Gov't National Loan 

Survey of the Month 


Investment 


$2.00 a Year 
Less Than 17c a Month 


brings Investors’ Book of Booklets 


each month for a year. 





paid to your home or desk regular 


Recently Published 


Men and Bonds 
Bache Review 
Texas Company 
Argentina 
Denmark 


Cotton 
Philadelphia Co. 


Otis Steel 
California Cutten 


w World Demands Make High Ol! Prices 
Trend of a Municipal Bond During War 


ADDRESS DEPT. U 


Enclosed @nd $2.00 for which send 
month for 1 year. 


t- 
ly 


S end for a free sample copy. 


Free Investment Literature 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, coppers, 
These booklets, circulars and special reports containing the best and latest data on financial matters 
There is only one place where all current financial literature, classified and indexed, is assembled. 


bd 
Investors’ Book of Booklets 
Send for April Number—FREE 
The following booklets and circulars are only a very sm all part of the literature reviewed and classified in this 


These may be secured without cost. 
can avoid missing information vital to your interests. 


It is the only way you 


Bonds as Safe as Our Cities 

Selecting Bonds for a‘ Business Reserve 

Tax Free vs. Taxable Bonds 

Investors’ Reference of Canadian Issues 

What You, Should A About Investment 

Stocks of A 8 

Making Your Dollars ‘Buy More 

American War Finance—A 3 Y 8 Record 

New Raliroad Legisiation and Ralirond Seourities 

Three Important Supreme Court Decisions—Stock 
Dividends, Raliroads, U. S. Steel 

De Beers Consolidated Mines, Ltd. 

Pierce, Butler & Plerce G. Ptd. 

N. Y. and N. J. Municipal Bonds 

Investment Opportunity in Expanding Essential 


Berkey & Gay Furniture Co. 
Preferred Stocks and the Federal Income Tax 
Function of the Investment Banker 





RUDOLPH GUENTHER— RUSSELL LAW, Inc. 


Financial Advertising in All Ite Branches 


25 BROAD STREET, NEW YORE 


me Investors’ Book of Booklets each 








Bethlehem Steel Buys Coal Tract. 


The Bethlehem Steel Corporation 
has bought the soft coal properties 
of the Jamison Coal and Coke Com- 
pany, consisting of 7,000 acres of land. 
Eugene C. Grace, president of the 
corporation, said yesterday that the 
land contained more than 65,000,000 
tons of low sulphur gas coal. The 
Elkins Coal and Coke Company was 
recently acquired by Bethlehem in- 
terests. The prices paid have not 
been made public. Mr. Grace said 
that the corporation’s plants were 
working at capacity, except in cases 
where the railroad strikes had re- 
tarded the movement of products 
and material. The railroad transport- 
ation situation, he stated, was im- 
proving. 

—-——()- —-— - 


Pacific Gas Offering. 


The Railroad Commission of Cali- 
fornia announced recently the au- 
thorization of a note issue of the 
Pacific Gas and Electric Company 
convertible into its common stock at 
$80 a share. The commission always 
has taken the position that no stocks 
of California utilities may be issued 
unless the full value in property sup- 
ports stock so issued. The present 
market of Pacific Gas common is $51 
a share. 


—_o-—— 


Ontario Bonds Offered. 

A new issue of $6,800,000 Province 
of Ontario, Can., 6 per cent. bonds, 
due April 15, 1925, are being offered 
by Wood, Gundy & Co., A. E. Ames 
& Co., the William R. Compton Com- 
pany, Clark, Dodge & Co., E. H. Rol- 
lins & Sons, the First National Com- 
pany of Detroit and the Dominion 
Securities Corp., Ltd., at 95 and in- 
terest. At this price the bonds yield 


the buyer more than 7.20 per cent. 


Columbia Graphophone. 


The Columbia Graphophone Manu- 
facturing Company is offering its 
common stockholders the right to 
subscribe to 192,000 additional shares 
of its stock at $27.50 a share in the 
ratio of a new share for five shares 
of common. The new funds are 
needed by the company to meet de- 
mand for its products. Francis S. 
Whitten, its president, states in a 
letter to its stockholders that “though 
the company’s production has been 
steadily increased to the highest point 
so far attained the company has not 
yet been able to meet the current 
demand for its products. Net earn- 
ings, after taxes, for the three months 
ended March 31, 1920, were approx- 
imately 35 per cent. in excess of the 
same months last year.” 


— Qa 
Stock Exchange Seats Sold. 


Two memberships in the New York 
Stock Exchange have been posted for 
transfer, according to announcement 
made yesterday at the exchange. The 
seat of W. T. Colbron has been sold 
to Lee Rosenberg for $104,000, and 
that of Alfred E. Thurber to Louis 
Nielson for $98,000. Francis B. Coo- 
ley, Harry A. McGoldrick, John C. 
Giles and Edward H. Roseile have 
been elected members of the Ex- 
change. 

es 0 eed 
Sell $254,536,500 Certificates. 

Washington, Apil 22.—Subscriptions 
to the combined issue of Treasury 
certificates of indebtedness maturing 
on July 15 and October 15 totaled 
$254,536,500. Those issues bear the 
highest rate of interest paid by the 
Treasury in its post-war financial op- 
erations, the interest on the issue 

maturing on July 15 being 5 per cent. 
and that of the October 15 maturity 
514 per cent. 


ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Company, Investment 
Brokers, Boatmen’s Bank Building, St 
Louis, Mo. Members New York 
Stock Exchange and _ St. 

Louis Stock Exchange, 

Bid Aske 
American Credit ay Co.267 : 
American Bakery com. “ 35 38 
American Bakery pfd........ 92% 
American Stove Co............ 118 mi 
Central Coal & Coke com...... 99% 101 
Central Coal & Coke pfd....... 79 i | 
Certain-teed Prod. Corp. 1st pfd 87 - } 
Certain-teed Prod. Corp. 2nd - 81% 82 
Chicago Ry. Equipment Co....114 116 
Consolidated Coal Co.......... 60 70 
Fulton Iron Wks. com........ 73% 74% 
Hamilton Brown Shoe Co...... 200 :s 
National Bank of Com........ sot 148 
National Candy com........... 155 
National Candy Ist pfd....... ios% 
National Candy 2nd pfd........ .. 102 
Rice-Stix D. G. Co. ogee 40 
Rice-Stix D. G. Co Ist pfd....108 114 
Rice-Stix D. G. Co 2nd pfd....100 102 
Southern Acid & Sulphur com.. .. 110 
eee wee. GE. GOO. on ccccceses 1% 2 
Se Ge OE Pisaceccesesces 6 7 
WOE BE, Gi. ccccccccccces 142 144 
Western Cartridge Co.......... 210 oe 
BONDS. 
City of St. Louis 4s, aro 31.94% %% 
City of St. Louis 448 935.... 99% 101% 
E. St. L. & Sub. 5s, i932 i 50% 51% 
Gen’l Baking Co. 6s, 1986...... 91% 9%. 
K. C. Home Tel. Co. 58, 1923.. 89% %1% 
Laclede Gas. Ref. & Ext. 5s, 1934 80 So 
— Sy Oe ee 94 96 
. & Sub. Ry. Genl. 5s, 1923 51 5 
St. i & Sub. 1st bs, 1 = occcese 90% YL 
St. Louis Transit Co. 5s, 1924.. 86% 3! 
United Ry. Co. 4s, 1954........ TH («48% 
INDUSTRIAL aces. 
American Stove Co. ....ccccccce 
Chicago Ry. Equipment........ ia 116 
Consolidated Coal Co........... My uv 
Nat’]l Candy Co. com.......... 
St. Louis Rocky we A Pac. com 38% 2 
Western Cartridge Co.......... 210 
PUBLIC UTILITY BONDS. 
Laclede Gas. Co. 7s, 1929...... 94% 
Laclede = Co. Ref. & Ext. 


5s, 


St. Louis Wy yo oo 36% 
United Ry. Co. RES 47 
Union Elec. Lt. i “be. Co. Ist 
i Ge. wbctddedsetaddcancaxe 87% 
MUNICIPAL BONDS. 
St. Louis City 4s, ag” ude 94% 


St. Louis City 4%s, 1 99 
INDUSTRIAL BONDS. 
General Baking Co. 6s, b aee Oe 
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The Service We Render 


VII. Continuous Bulletins 


WHERE clients file with us a confidential 
record of their security holdings, we cross- 
index this record, and thereafter furnish them 
with continuous news bulletins and bulletins 
of opinion and advice which relate directly to 
their holdings. 


THUS a client receives the news and our 
current views on the very subjects which are 
of real interest to him. New developments 
may occur almost daily, news of importance 
transpires, and if the investor is not in close 
touch with Wall Street or other events, he 
may easily overlook matters of extreme im- 
portance to him. This service, however, elim- 
inates that danger and completely bridges the 
periods between the rendering of the quarterly 
report. 


MANY of our clients who make but moderate 
use of our correspondence privilege, or who 
are not in a position to give ample time to con- 
sultation, find this continuous bulletin feat- 
ure of far-reaching value. They are never al- 
lowed to go to sleep on their investment affairs. 


WHERE thousands of investors have found 
these bulletins indispensable for years past, 
they should be equally valuable to you. Why 


E.w.cander & Co 
' ESTABLISHED 1683 
Grand Forks, North Dakota. 
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FirnsT FARM MORTGAGES 
AND REAL Estate Bonps 


$1,000—6% FIRST MORTGAGE 


FARM LAND NOTES 


Maturing March 1, 1927 

John Marckle loan of $8,000—represented by 
eight notes of $1,000 each, offered separately or 
together. Secured by 1,343 acres of good land, 600 
acres under plow. The home of the borrower who 
farms the land himself. Total valuation, $29,360.00. 

Send for descriptive pamphlet ‘‘I’’ and list of 
other offerings. An experience of 36 years with- | 


out the loss of a dollar. 


——— 











BOND OFFERING. 








- 35 Nassau Street 





not arrange to get this continuous investment 
protection in your morning mail? 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 
Dept. 8 


New York City 
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» 
. * American Banker « 
7 . = New vorr —————— : 
‘es * OLDEST AND MOST WIDELY CIRCULATED =‘ 
. ; Banking Journal in America + 
+. 5 eeRSSS5ENSESESEEESESEES 
11% 
: United States Rubber Election. 
5 [he directors of the United States 
D3 ibber Company met yesterday af- 
fnoon for organization and elected 
2 e following officers, executive com- 
> ttee and operating council for the 
nsuing year: Samuel P. Colt, chair- 
; in; Lester Leland, vice-chairman; 
” arles B. Seger, president ; James 
tis Ford, Homer E. Sawyer, Elisha S. 
he illiams, J. Newton Gunn and Ernest 
1% fopkinson, vice-presidents; W. G. 
6 Parsons, vice president and comp- 
: troller; W. H. Blackwell, treasurer; 
HG samuel Norris, secretary; John D. 


irberry, assistant treasurer and as- 
stant secretary; Sherwood S. Green, 
0 sistant treasurer ; H. B. Hubbard and 
5 V. O. Cutter, assistant comptrollers; 
eorge E. Smith, auditor; executive 
mmittee, Samuel P. Colt, chairman; 
ester Leland, Charles B. Seger, 
1% imes B. Ford, Walter S. Ballou and 
? ‘icholas F. Brady; operating coun- 
OY 1, Charles B. Seger, chairman; 
lomer E. Sawyer, Elisha S. Williams, 
Newton Gunn, Ernest Hopkinson 
nd W. G. Parsons. 





Brunswick-Balke Surplus $3,016,914. 


The annual report of the Bruns- 
wick-Balke-Collender Company for 
last year shows a surplus of $3,016,914, 
equivalent after preferred dividends 
to $44.64 a share on the common 
stock. In the preceding year the 
earnings on the common were equal 
to $13.73 a share. Federal and excise 
taxes during the year called for an 
appropriation of $2,004,609. The sur- 
plus after dividends was $2,258,601, 
whereas in 1918 the surplus after div- 
idends was $734,196. 





MUNICIPAL BONDS. 
A. B. Leach & Co., New York City. 


Name % 
Rabies, Pa.,. ONCE, GBs ois ca ccaciesae 4.55 
Rensselaer, N. Y., school reg., 44%4s.. 4.65 


Cohoes, N.Y., high school bldg. reg. 4%s 4.65 
Wash. Suburban Sanitary Dist., Md., 5s 4.65 


Albany, N .Y., imp. reg., 49§8.....:.. 4.65 
Allegheny County, Pa., road, 4s...... 4.75 
Belleville ,N .J., school dist., 58...... 4.75 
Hanover Twp., Pa., sewer, 58......... 4.80 
East Orange, N J., sewer, 5s.......... 4.80 
Woodbridge Twp., N. J., imp., 5s...... 5.00 
Cambridge, Vt., ma, Mis va pengeais 5.00 
New Hanover Co., N. C., school, 5s.... 5.00 
Hillside Twp., N. J., school, 5s8........ 5.00 
West Allis, Wis, street imp., 5s...... 5.00 
Pensacola, Fla., imp., 4148........+++. 5.00 
Traverse Co., Minn., ditch, 5s........ 5.00 
State of Arizona, municipal, 5s....... 5.00 
Newark, Ohio, grade crossing, 4%s.... 5.00 


State of S. Dakota, rural credit, 5s... 5.00 
Kensington, Md., water and sewer, 5s.. 5.10 


Cliffside Park, N. J., sewer, 5s...... 5.25 
Wheatland Co., Mont., road, 544s...... 5.25 
Portsmouth, Va., water, 544s8.......... 5.25 
Lenoir Co., N. C., road imp., 5%s.... 5.25 
Sebring, Ohio, water, 444s............- 5.40 
High Point, N. C., wat. wks. & fdg., 6s 5.50 
Concerd, N. C, school, Gs.....ccrccace 5.50 
Peace Creek Drainage Dist, Fla., 6s... 5.50 
Stevens Co., Minn., drainage, 5s....... 5.50 


When writing advertisers, tell them you are a subscriber to The Financial World 





Notice of Sale of Bonds 
City of Biloxi, Mississippi 
Notice is hereby given that the Mayor 
and Board of Councilmen of the City of 
Biloxi will at a special session of said Mayor 
and Board of Councilmen to be held on Fri- 
day, the 30th day of April, nineteen hundred 
twenty, at nine o’clock A. M., receive bids 
for the purchase of five and one- quarter 
(5%) per cent. bonds of the City of Biloxi 
for Street Improving and Road Protection 
in the sum of Three Hundred Fifty Thou- 
sand Dollars ($350,000.00), as authorized by 
said Mayor and Board of Councilmen in an 
Ordinance passed January 19th, nineteen 
hundred twenty, which said Ordinance was 
duly approved and ratified by the qualified 
voters of the City of Biloxi voting at an 
election held for that purpose on February 
24th, nineteen hundred twenty. Notice is 
given that each bid must be accompanied 
by a certified check for the sum of Five 
Hundred Dollars ($500.00), payable to said 
City of Biloxi, to insure faithful perform- 
ance of said bid and that the City of Biloxi 
hereby reserves the right to reject any and 
all bids made for the purchase of said bonds. 

(Signed) M. L. MICHEL, Clerk. 
JOHN J. KENNEDY, Mayor 





DIVIDENDS. 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 


Baltimore, Md. 
April 3rd, 1920. 

The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Capital Stock, 
payable April 30th, 1920, to the stockholders 
of record at the close of business April 20th, 
1920. The transfer books will remain open. 
ieee -% checks will be mailed. 


. K. STUART, Assistant Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 

($2.00) PER SHARE on the Eight Per Cent. 

Preferred Stock of this Company has been 

declared, payable May 15, 1920, to stock- 

holders of record at the close of business 

May 1, 1920. F. A. SEAMAN, Secretary. 
New York, April 6, 1926. 








WESTINGHOUSE ELECTRIC & 
MANUFACTURING COMPANY 


A Dividend of two per cent. ($1.00 per share) on 
the COMMON Stock of this Company, for the quarter 
ending March 31, 1920, will be paid April 30, 1920, 
to stockholders of record as of April 2, 1920. 

H. F. BAETZ, 

New York, March 24, 1920 





PORTLAND GAS & COKE COMPANY, 
PORTLAND, ORE. 
PREFERRED STOCK DIVIDEND NO. 41 
The regular quarterly dividend of one 
and three-quarters (1%%) per cent. has been 
declared on the Preferred Stock of Port- 
land Gas & Coke Company, payable May 1, 
1920, to stockholders of record at the close 
of business April 22, 1920. 
GEORGE F. NEVINS, Treasurer. 





PACIFIC POWER & .LIGHT CO. 
Portland, Oregon 


PREFERRED STOCK DIVIDEND NO. 39 
The regular quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
Preferred Stock of the Pacific Power & 
Light Company has been declared, ayy 
May 1, 1920, to stockholders of record at the 
close of business April 22, 1920. 
GEORGE F. NEVINS, Treasurer. 
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In The Land of fairy Finance 


Bond Yourself, Harris—‘“Getting Ahead Backwards’—It’s a 
Lonely One 


Oil Sucks Up a Million. 

It is bad enough for an investor when he learns he 
has been made the dupe of get-rich-quick schemer, but 
how must they feel on discovering they are the innocent 
victims, as were the depositors of the Struthers (Ohio) 
Savings Banking Company. The secretary of the bank 
was brought into financial insolvency through his specu- 
lation in oil land leases. Here is one of the occasional 
embodiments of conservatism which goes wrong. For- 
tunately they are rare, but it shows that when the get- 
rich-quick fever takes hold of certain bankers they turn 


out as big fools as the biggest sucker. 
~—-O—-— 

Should Bond Himself. 

Occasionally a good suggestion emanates from a broker 

For 


good suggestion we give Mark Harris of Buffalo credit, 


Harris 


who does not mean exactly what he says. such a 


if he will but act upon it himself. He urges as a pro- 


tection against crooked brokers a law compelling them 
to take out a bond for a substantial amount before they 


are allowed to deal in securities. But what surety com- 
pany would issue such a bond as would carry complete 


insurance? There is the rub. We can imagine the loss 


the company would have sustained had they bonded the 
Majestic Oil Company, one of Harris’ promotions, which 
paid dividends never legitimately earned. If Harris 
thinks so well of the idea why does he not proceed at 
once to the offices of a bonding company and bond him- 
self for the protection of investors whom he is asking to 


put money in his latest tractor promotion? Practice 
what you preach, Mr. Harris, is the right idea. 
() — 
Going Backwards. 

To stir up business for his partial payment plan of 
buying listed securities, Fred Kriebel of Chicago pub- 
lishes and advertises a book, “Getting Ahead.” It is 
quite certain to those who have followed this effervescent 
financier’s career in New York that any one who reads 


his book and is unfortunate enough to act upon its ad- 
vice through his firm will eventually find he has finan- 
instead of ahead. Kriebel is not 
York stock exchange and there- 


gone backwards 
a member New 
fore is compelled to pay a commission for stocks bought. 
can he himself make money after having to pay 
to trading and also to 
pay for expensive advertising, office rent and voluminous 
printed matter? It cannot done, if the business is 
done legitimately. J. Frank Lilly's failure attests to this 
statement. When an investor buys listed stocks he wants 
to be certain of the broker’s integrity. But can he with 
a man who had the brazen nerve to authorize dividend 
checks for the Rector Gas Lighting Company when no 
funds were in the bank, and which were returned pro- 
tested, and who got his first financial experience from 
Wintemute, another New York fake broker, who so- 
journed for a time in the Tombs—a real good place for 
men to meditate on the immorality of taking your neigh- 
bors’ money by illegal methods. 


cially 


of any 


How 


some one else do his business 


be 


A Wrought-Up Woman. 

There was a line in a court record which indicates a 
wrought-up woman is on the warpath against Durell, 
Gregory & Co., whose advertising would indicate they 
were doing a prosperous promotion business. This rec- 
ord referred to a suit begun by the lady in which she 
alleges conversion. Those not of a legal mind might 
not sense what really was behind the action. But in 
legal terms it means the “conversion of securities ille- 
gally.” When such actions are brought it is about time 
for investors to put on their thinking caps and ponder 
whether they are comfortable when doing business 
through such brokers. 


——_Oo--—- 


Fooling Investors. 


A closer analysis than what appears in the enthusiastic 
literature of the Invaders Oil & Refining Co., does not 
make its stock at 10 cents a share such an attractive in- 
vestment as it is described. It is stated that the company 
is paying dividends at the rate of 20% per annum, but 
there is no elaboration in the literature that the dividends 
are on the par value of one cent a share, so that they 
represent but two per cent. per annum on stock selling 
for ten cents a share, or ten times the par value. li 
investors realized this they would not allow the enthusi- 
asm of the company’s promoters to carry them away, for 
there are a good many seasoned investments selling at 
larger incomes and with 


prices bringing considerably 


one hundredth the risk. 
——_O- —— 


One Lonely Well. 


All that the General Oil Co. has to justify the exagger- 
ated claims of unusual value for its stock is one well with 
a flush production of 3,000 barrels. Even this statement 
immust be taken with a grain of salt for it comes from S. E. 
J. Cox and corroboration. Inasmuch as flush 
produetion is not settled production there is no telling 
how long it can keep up its present output. But this is 
certain; the dividends which have been paid to the stock- 
holders by Cox have come from stock sales and not from 
legitimate earnings. This appraisal is based on Mr. Cox's 
own admission to a prospective investor. His day of reck- 
oning eventually will approach and then the buncombe 
with which he has been feeding the public will be brought 
to light. 


is without 


—_O——__ 


How Big Dividends Are Paid. 
A promoter of an oil company paying eighteen per cent 


dividends per annum asked how he could do it so 


He let 


he could not sell him any stock. 


Was 


soon. his confidant into the secret, for he knew 


“We have to pay such 
the 
But when it was pointed out that his com- 


dividends,” he declared, “otherwise people won't 


buy stocks.” 
pany had a capital of a few million dollars, requiring a 
few hundred thousand dollars each year to pay the div- 
idends, he laughed and replied, “You don’t suppose we 
pay it on all the capital; only on what stock has been 
sold; when we are through with our financing probable 
we won't be able to pay as much.” Here is a secret ex- 
plaining why so many of the oil companies of the hot air 
class cease dividends when through with their stock sell- 


ing Campaigns. 
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Producers & Refiners Corporation. 


Within the past week the Pro- 
ucers & Refiners Corporation has 
rought in three important wells in 
lifferent districts of the Beggs Field 
Oklahoma. Number three on the 
\farshall lease is flowing 300 barrels 
iily. Number twelve on the Mc- 
tosh lease began flowing at the rate 
850 barrels per day and has since 
reased its flow to 1,200 barrels a 
Number one on the Getz lease 
now flowing 1,200 barrels daily, 
tual guage. The latter well extends 
Producers & Refiners’ proven 
age in the Beggs field more than 
1arter of a mile. 


Bank of South Africa. 


R. E. Saunders, New York Agent, 
tional Bank of South Africa, Lim- 
ted, has received the following cable 
rom the Bank’s head office in Pre- 
ria: Bank’s Net Profits for the year 
ded 3lst March, 1920, including 
balance of £23,000 brought for- 
yard and after providing fully for all 
yaad and doubtful debts and placing 
£50,000 to Bank premises amounts to 


National 


£539,000. The bank’s' investments 
tand at under the present market 
rice. At the forthcoming annual 
general meeting of shareholders to 

held at Pretoria on Wednesday, 
23rd June next, the directors will rec- 
mmend a dividend for the year at 
e rate of 7% per annum plus a 


nus of 1% absorbing £235,000 and 
the following allocation, viz: £200,000 
to Reserve Fund making same £1,250,- 
1) and £60,000 to Pension Fund leav- 
ng a balance of approximately £44,- 
0) to be carried forward. A sum 
' £250,000 has been placed to a spe- 
account to provide for the cost 
importing specie. 


—O 


[he National Bank of Commerce 
New York has been appointed reg- 
strar of the common and preferred 
k of the Cleveland Automobile 
Company. The authorized issue of 
tock is as follows: 14,000 shares pre- 
rred stock of $100 par value and 
30,000 shares of common stock of no 
value, 


——(. 


‘he Board of Directors of Brook- 
yn Edison, at a meeting held April 
9th, declared a regular quarterly div- 
dend of Two ($2.00) Dollars per 

are on the amount of the capital 
tock outstanding, payable on June 

1920, to stockholders of record 
} P. M. on May 2lst, 1920. 


—o 


Guaranty Trust Company of New 
rork has been appointed Trustee un- 
der a Trust Indenture dated April 1, 
920, of the Southwestern Bell Tele- 
phone Company securing an author- 
ed issue of $50,000,000 par value 5- 
year 7% Convertible Gold Notes 
lated April 1, 1920 due April 1, 1925. 


y 


—O--- 


Hugh J. Diamond & Co., members 

ew York and Boston Stock Ex- 
anges, have prepared a brief cir- 

ular illustrating the investment pos- 
ilities in foreign bonds 


—_—OoO— 


burr C. Chamberlain and William 

S. John have been elected vice- 
esidents of Gaston, Williams & 
\igmore, 


To Be Listed on Big Board. 

Three listing applications were 
passed on favorably by the governing 
committee of the New York Stock 
Exchange recently, two being for ad 
ditional stock of corporations, securi 
ties of which are on the big board, 
and the third, that of Cosden & Co 
which has been traded in on the 
New York Curb. The Cosden appli 
cation sought permission to list tem 


porary interchangeable certificates 
for 104,194 shares of common with 
out par value. The other two list 


ings were the Cuba Cane Sugar Cor 
poration’s $25,000,000 of ten-year 7 per 
cent. convertible debenture bonds and 
the P. Lorillard Company’s $6,062,240 
of additional common stock. 


—Oo— 


Harvey D. Gibson, president of the 
Liberty National Bank, has been 
elected a director of the Royal In 
demnity Company. 


—_Oo— 


Bankers Trust Company has been 
appointed registrar of Clinchfield 
Carbocoal Corporation preferred and 
common. 


—o- 


Robert Winsor has been elected a 
director of the General Asphalt Com- 
pany to fill the vacancy caused by the 
death of the late James Lewis Rake. 


—O— 


John A. Speers, formerly of the 
National City Company and Colgate, 
Parker & Co., has joined the sales 
force of A. B. Leach & Co 


—o— 


Liberty National Bank has organ 
ized a trust department, under the 
direction of Donald D. Davis, trust 
officer, for the transaction of a gen- 
eral trust business and with special 
facilities for investigation and re- 
porting on the condition of industrial 
properties. 


—_Oo— 


Chile Copper Company produced in 
March 9,256,000 pounds of copper, 
against 4,568,000 in March, 1919. 


— 


B. N. Freeman, manager of the 
Cities Service Company's bond de- 
partment, has been added to its board 
of directors. 


—_—o— 


Paine, Webber & Co. are offering 
the Argentine Government 4 per cent. 
external sterling loan. With ex- 
change at parity, the par value of that 
issue is $974 a £200 note. A possible 
profit of $534 may be. obtained 
through the purchase of those bonds 
in the present market, based on the 
return of exchange to normal. 


—o— 


Bodell & Co., Richter & Co. and the 
Charles W. Scranton Company an- 
nounce that the offering of $1,000,000 
of the New Britain Machine Com- 
pany’s 8 per cent. cumulative pre- 
ferred stock has been oversubscribed. 


—o— 


Cabled advices state that directors 
of the Anglo-South American Bank, 
Ltd., at a meeting in London re- 
cently declared a special dividend of 
20 per cent., to make up arrears 
caused by reduced dividends during 
the war. An interim dividend of 12 
per cent. was also declared. 


- 
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EARNINGS OF PUBLIC UTILITIES. 
HUNTINGTON DEV. & GAS. 


1920 1919 Changes 


Feb. gross $130,423 $88,281 Ince $42,142 

12 mos. gr’s 1,113,324 1,004,923Inc 108,401 

Net aft taxes 478,707 465,247 Inc 13,460 
Surp aft int 

charge 278,965 237,367 Inc 4,598 

CHATTANOOGA RY. & LT. 

1920 1919 Changes 

Feb. gros $108,200 $81,704 Inc $26,496 
Surp aft int 

charges 23,806 15,781 Ine 8,025 

12 mos. gr’s 1,092,277 979,162 Inc 113,115 

chgs 127,761 136,393 Dee 8,632 

SEWPORT NEWS & HAMPTON RWY. GAS 

& ELEC. 

1920 1919 Changes 

Feb. gross.. $193,677 $188,701Inc $4,976 

Surp aft chs *5,318 8,216 Dec 13,534 

mos. gr’s $14,577 408,027 Inc 6,550 

Surp aft chs *9 007 26,446 Dec 35,453 

* Deficit 
HATTANOOGA RY. & LT. 

1920 1919 Changes 

Jan. gross $110,285 $79,359 Inc $30,926 
Surp aft int 

charges 18,436 11,605 Inc 6,831 

12 mos. gr’s. 1,065,781 972,832 Inc 92,949 
Surp aft int 

charges 119,735 132,436 Dec 12,701 

REPUBLIC RWY. & LT. 

1920 1919 Changes 

Jan. gross $696,408 $529,929 Inc $166,479 

Surp aft chs 51,718 27,380 Inc 4,338 


5,593,797 Inc $32,257 


6,426,054 
247,942 Inc 184,838 


432,780 


12 mos. gr's 
Surp aft chs 


GREAT WESTERN POWER. 
1920 1919 


{ Changes 

Feb. gross $457,427 $409,273 Inc $48,155 
Surp aft int 

charges 102,961 115,720Dec 12,759 

2 mos. er’s. 5,496,548 4,831,661Inc 664,887 

Surp aft int ; 

Mace 1,370,887 1,321,224Inc 49,665 

NASHVILLE RWY. & LT. 

1920 1919 Changes 

Feb. gross $284,034 $252,993 Inc $31,041 
Surp aft int 

c ion et 34,657 32,635 Inc 2,022 

12 mos. gr’s. 3,290,011 2,988,074 Inc 301,937 

Surp aft int is 

chgs, etc 310,480 498,602 Dec 188,122 


CUMBERLAND COUNTY PR. & LT. CO. 





1920 1919 Changes 

Feb. gross.. $215,376 $198,988Inc $16,378 
Surp aft int 

chgs, etc. #3555 *1,470 Dec 34,074 

12 mos. er’s. 2,828,435 3,198,977Dec 370,542 
Surp aft int 

a. > 282,702 167,798 Inc 114,904 


* Deficit. 





MISCELLANEOUS STOCKS. 


Estabrook & Co., 24 Broad St., New York. 


Bid. Asked. 
American Mfg Co com......... 165 175 
American Mfg Co Ist pfd....... 87% 89 
Draper Corporation .......... 142 145 
Fisk Rubber Ist pfd............ 9% 98 
Griswoldville Mfg Ist pfd....... 99 101 
Lewis A Crossett Ist pfd........ 971% 100 
Merrimac Chem (par $50)...... 82 85 
Minute Tapioca Co Ist pfd...... 97 101 


Nashua G & C Paper Co Ist pfd. 99 101 
Norton Co Ist pfd 100 103 


Stollwerck Choc Ist pfd........ 100 103% 
Stollwerck Choc conv 2d pfd....101 103 
Union Twist Drill Ist pfd....... 9 100 
Valvoline Oil 1st conv pfd...... 100 104 
Waitt & Bond, Inc, Ist pfd...... 99 102 
S D Warren prior preference. ..100 10314 
Wm Whitman Co, Inc, Ist pfd.. .. 100 
Willys Corpn Ist conv pfd 4 6 
icin 


Sinclair Consolidated Oil Corporation. 


3ased on the privilege of obtaining 
8% cumulative sinking fund preferred 
stock and common stock through the 
purchase of the new five-year se- 
cured 714% convertible gold notes. 
the following table shows the parity 


price for the new notes figured at 
different selling prices for the stock: 
Assuming Assuming 
Common Preferred Equivalent 
Stock Sells Stock Sells Price for 
at and at: Notes. 
40 95 105 
42 96 10654 
45 97 108% 
47% 98 109% 
50 99 111% 
5214 100 113% 
55 101 11434 
571% 102 116% 
60 103 118 
621% 104 119354 





ie 
nd 
+ 
» 

} 
’ i 
- 
; 
i 4 
‘+s 
¥ 
J 
% 
ae. 
bia 
. ; 
? 

; 


te 


<T 


Tene Nie ee 


~ akg, eae 


a 


ih lia sida Se 


Sle - “chee Baas ed 


—— 


pee oe 





46 


Restraint Expected. 


J. S. Bache & Co., in their weekly 
market review of April 24, say: 

“The break in the stock and cum- 
modity markets this week was un- 
doubtedly a reflection of the credit 
strain—not only in this country, but 
all over the world. The immediate in- 
itiative may have been the tighten- 
ing of money everywhere, resulting 
from the sharp stoppage in delivering 
goods and resultant cash returns 
caused by the strike. Stringency at 
the banks, extending all over the 
country, made it necessary for bor- 
rowers to unload both stocks and spec- 
ulatively-carried commodities. The 
example of Japan, which has gone 
quickly through the same processes 
which are working with us more 
slowly, affected sentiment. 

“Increased discount rates at the 
Federal banks have been in effect 
three months, and not only has no 
improvement ensued, but the credit 
situation is worse. The reserve ratio 
has fallen from 45.1 to 43.3 per cent. 
Under still stricter provisions for cur- 
tailing speculation, the effect upon 
both securities and commodities will 
be restraining. 

“The liquidation of the week will 
probably have some favorable reflec- 
tion in the bank statement, but perm- 
anent improvement in the credit sit- 
uation has not set in. And only when 
it is evidenced by an increased invest- 
ment demand, will it be reasonable 


to believe that liquidation has been 
sufficiently drastic.” 


———O———— 


Market Ireegular. 
W. L. Hensley, market reviewer for 
E. W. Wagner & Co., in his weekly 
financial review of April 22, 1920, says: 


“One of Wall street’s news bureaus 
stated today that bearish literature 
had been industriously circulated 
throughout the country since the close 
of the last week—that circulars, tele- 
grams and press dispatches reached in 
all directions north, south and west 
and told of a great panic that was 
to hit this financial center this week. 
This propaganda evidently carefully 
planned and executed upset the finan- 
cial community and brought about 
the crash in prices. It is a note- 
worthy fact that there has been no 
financial embarrassment as a result 
of the smash in prices. The street 
today is filled with bargain hunters. 
There is evidence of a plentitude of 
money in strongboxes and in banks 
for investment purposes. The recent 
bull market was built up on stock 
dividend prospects and was undoubt- 
edly overdone. After the big decline 
the market seems now to be in a posi- 
tion to have a sharp recoil. The short 
interest is undoubtedly heavier than 
it has been at any time since early in 
the year. It is not probable however, 
that the short covering rallies will 
be sustained because the necessary 
buying power will be lacking. Spe- 
cial issues however, may be expected 
to move independently of the general 
list. The outlook seems to be for 
irregular fluctuations. No urgent 
liquidation has occurred in the rail- 
road and copper stocks. Most of 
the troubles of these corporations are 
behind them. It is logical that far- 
sighted investors will accumulate 
these shares. 
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BUREAU OF CONSTRUCTIVE 


FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial literature, 
prepared by individuals who are authorities on their subjects. 
_ Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects published by reputable investment bankers, 
which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets, write to the issuing houses, and mention 
The —- World and the date in which the literature you desire 
was listed. 


Look Over This List Carefully 


BONDS. 


Seasoned Railroad Bonds—A descriptive circular of 
some good issues. Chase & Falk, 59 Wall St., New 
York. 


Consolidated Textile Corporation—Three year 7% notes 
Circular. Coggeshall & Hicks, 128 Broadway, New 
York. 


Southwestern Bell Telephone Co.—Five year convert- 
ible gold notes. Descriptive circular. Kean, Taylor 
& Co., New York. 


Roanoke Water Works Co.—Six per cent. gold notes 
vielding over 8% interest earned over five times. 
Descriptive circular. H. D. Robbins & Co., 61 Broad- 
way, New York. 


Bonds of Foreign Nations—A descriptive booklet of 
value to banker, merchant, manufacturer, exporter, 
and investors. A. B. Leach & Co., 62 Cedar St., New 
York. 


“Have Your Bonds Declined?”—A special letter on the 
subject of substitution. Kelley, Drayton & Co., 40 
Exchange PIl., N. Y. C. 


Carolina Power & Light Company—A special letter de- 
scribing the company’s First Mortgage 5% Bonds. 
W.C. Langley & Co., 115 Broadway, New York City. 


ON STOCKS. 


Tennessee Copper and Chemical—An opinion of its 
present position and future possibilities. Martin & 
Co., 111 Broadway, New York City. 


Copper Stocks—A special analysis of the copper trade 
which includes statistics covering various prominent 
copper stocks. 28 leading issues in all. Paine, 
Webber & Co., 25 Broad St., New York City. 


Associated Simmons Hardware Co.—Seven per cent. 
preferred stock circular. Robert C. Mayer & Co., 
Equitable Bldg., New York. 


Bethlehem Steel—A specially prepared pamphlet con- 
taining an analytical digest of the company’s se- 
curities. J. M. Noyes & Co., 66 Broadway, New 
York. 


Simonds Mfg. Pfd—A Cumulative preferred stock 
with good possibilities. Estabrook & Co., 24 Broad 
St., New York City. 


MISCELLANEOUS. 


Europe’s Monetary Resources—A survey covering re- 
sources, currencies, national debt, and national 
wealth of leading European countries. Kiely & Hor- 
ton, 40 Wall St., New York City. 
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— illys-Overland ....... My 
_ orthington Pump ..... T6% 





1% 
387% 
801% 
93% 
42 
92 

133% 
111% 
44% 
21 

43% 
60 
S94 
RB 1 
95 


1% 
37% 
80% 
938% 4 
42 
92 
1331%4 

111% 
447% 
21 
431% 
60 
911% 
8354 
9% 
621% 
801% 
41% 

132 

110% 

116% 
16% 


91% 
40% 


2614 





CURB QUOTATIONS. 

High. Low. Last 
Aotnm Weslee 2... 6060000 9 8% 9 
Benet Games ass ccceces 8% 8% 8% 
Brit-Am Tob CP....ceces 21% 215% 215% 
Carbon Steel ......ccce- 110 110 110 
Oe ees Sa 960 SRS svenes 21 21 21 
Cleveland Auto ......... 76 74 76 
Cates Am BG6iioccceces 59 56 57 
eS rere 8214 80 805% 
Heyden Chem .....ccse- 53% 51% 53% 
Indian Packing ......... 11% 11 11 
eeee GOON csccecccacens 2% 2% 2% 
Radio Com pfd.........- 2% 2% 2% 
eh re 127 27 127 
Sinclair Mfg nw......... 283 28% 28% 
Unit Ret CanGy.....sese 1414 14 14% 

Independent Oils. 
oS! i eer eer cer ree 38 IT 38 
Arban: Mat G6. <0 ccess 28 27 28 
"9. | eee 10% 10 10% 
oo eer eres 254 2514 251% 
Cities Serv B cts....... 389% 39% 39% 
Cosdem & CO... scscccess 814 R36 8% 
Guffey Gillespie ........ 81% 3 31 
POE PURI cccwadeessaee 36 341% 36 
SP ORNEINED. basccccces vans 41 39 41 
DE ccese eka dmews 6 5% 5% 
Maracaibo Oil] ........<- 201% 20 20 
Shell T & T rts wi..... 24 24 24 
Simms Pete ........ .. 19% 175 18% 
Texas Pac Coal......0<- 90 87 90 
WOE PD bbe sea dedeasas 27 61%, 2614 
Mining. 
CS a eee 1 9-16 17-16 1% 
Boston & Mont.......... @ 60 60 
Canm@olaria Mo. .ccccoadce ly 7-16 14 
Cortez Silver Serres 55 59 
Hecla Mining ........4 7-16 434 4 7-16 
Mother L new..... <>. oe 51% 514 
ere ee 10 10 10 
United Eastn Sébees 3% 51% 3Y 
Bonds 

Allied Pack 6s.......... 71% 71% 1} 
Amer Tel Gs, '22......0-. 9% 95% 951 
Goodrich T 7s. wees 94% 94 4 
Inter R T 7s.. wees 18% 78 78 
Kennecott 7s . 93 92% 923 
Penna R R 7s ‘ 100% 100% 100% 
DEE UE. i vies 34460 wou 98 97% 977 
Teees OO F8..i.. = etna ee 98, 98% 
West Elec 7s..... dai ys ys 981 





CINCINNATI QUOTATIONS, 


Westheimer & Co., 324 and 526 
Members the New 


Exchange 


Cincinnati. 


Walnut St 
York Stock 








Bid Asked 
Amer Laundry Machine com 75 77 
Amer Laundry Machine pfd....108 104 
Amer Rolling Mill com oe. 02% 53 
Amer Rolling Mill pfd 7% 99% 9934 
Amer Seeding Machine pfd.. 114 9714 
Cincinnati Union Stock Yards. .110 115 
Fleischmann pfd .. ‘ 99 100 
Globe Wernicke ... 200 05 
Gruen Watch Co com se 52 
Gruen Watch Co Ist pfd 1m 
Gruen Participating pfd 130 
Procter & Gamble corm 138 139 
Procter & Gamble 6° pfd 1% 100 
tudolph Wurlitzer pfd 101 107 
U S Ptg & Litho com . 37 387% 
U S Ptg & Litho Ist pfd 99 100 
U S Pte & Litho 2d pfd 52 53 
Cincinnati & Suburban Bell Tel. 68 69 
Cincinnati Gas & Elec 69%, 70 
Cincinnati Gas Transportation 991% 100 
CN &C com..... ‘- .... 67% 68 
CS 6. OB. Bis sina , . 54 h4, 
Cincinnati Street RKailway 41 41% 
Feb. gross... .108,200 $81,704 Ine 
GERMAN CITY BONDS 
Lynch & McDermott, First National Bank 
Building, 2 Wall St., New York. 
Se Corer ere ea 17% 
PE ccc eas pee ce adnan ans 19% 
PI PRN ID. caw ceckccn ceaeuweee ce 185% 
IER 056k 3a 's.ara-h 0°65, 5n % eee Oaleae eee 20 
TY MN yas on. 6-50 eo aw eens 19 
oS Sr eerr er rrr rrr eT oe oe 21% 
ED WN. 6c coe Sedeed deca conse 20% 
NS EEE ere a a 
I TCS occas akdncetsaawesmeds 191K 
DOE, Giecsancetnsarecnsqeees 19 
PEE Gy 6 ccc caccesetasecsean 19 
TIO GIBB s 6k vc cccccceeee ee 
ON Sg Se er ere err ee 20% 
es cinnd a dciec eye ee ddd pee 19% 
= rye rrr rrr rere: re 19% 
CANADIAN QUOTATIONS. 
Lynch & McDermott, First National Bank 
Building, 2 Wall St., New York. 
Dominion of Canada—Due: 
War Loan 5s, Dec, 1, 1925.... 86 884, 
War Loan 5s, Oct. 1, 1931.... 85 87 
War Loan 5s, Mar. 1, 1987.... 89 91 
Victory Loan 5%s, Nov. 1, ’22. 89 91 
Victory Loan 54s, Dec. 1, ’'27. 89% 91% 
Victory Loan 5%s, Dec. s 37. 92 95 
Victory Loan 5%s, Nov. 1, ’23. 89 91 
Victory Loan Bibs, Nov. 1, ’33. 91 98% 
Victory Loan 5%s, Nov. 1, "24. 88% 91 
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UTILITY SECURITIES. 


PUBLIC 


H. F. McConnell & Co., 65 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 
Bid. Asked 
Am Light & Traction com....... 170 175 
Am Light & Traction pfd....... 86 
Adirondack Elec Power com... 10 14 
Adirondack Elec Power pfd..... 74 77 
*Am Gas & Elec com..........- 117 121 
*Am Gas & Elec pfd........+.«-. 37% 39ex 
Am Power & Light com........ 58 63 
Am Power & Light pfd......... 69 72 
Am Public Utilities com....... i 12 
Am Public Utilities pfd......... 25 
Am Waterworks Elec......... 2 4 
Am W W & E participating pfd 5 9 
Am W W & E Ist pfd.......... 43 47 
Carolina Power & Light com.... 35 38 
Cities Service COM....cccccceccs 3870 375 
Cities Service pfd.........ceee- 68 70ex 
Cities Serv Bankers certificates 40 4144ex 
series B, 1966...145 ete 


Cities Serv 7% 
Cities Serv 7%, series C, 


1966. ..100 103 





Colorado Power Com..........- 10 15 
Colorado Power pfd............ 92 96 
Commonwealth Pr Ry & L com. 19 22 
( ‘ommon we alth Pr Ry & L pfd.. 45 48 
Denver Gas & Elec gen 5s..... . 78 85 
Elec Bond & Share a 85 90 
Empire District Elec pfd....... 55 5 
Federal Light & Traction com.. 5 7 
Federal Lt & Trac pfd........ 43 47 
Gas & Elec Securities com...... 300 400 
Gas & Elec Securities pfd...... 69 72 
Northern Ohio Elec com........ e 20 
Northern Ohio Elec pfd......... pee 55 
Northern Ont Lt & Pr com...... 10 14 
Northern Ont Lt & Pow pfd..... 50 55 
Northern States Power com..... 45 5 
Northern States Power pfd..... 85 87 
Pacific Gas & Elec pfd......... 83 85 
Republic Ry Light Co com.... 16 18 
Republic Ry & Light Co pfd.... 52 55 
Southern Cal Edison com....... lay 86 
Southern Cal Edison pfd........ 99 103 
*Standard Gas & Elec com..... 17 19 
dard Gas Elec pfd...... 38 40 

ee | ] Pow com. 1 3 
Tennessee Ry, Lt & Pow pfd.... 5 7 
d Light & Rys com........ 23 26 
United Light & Rys 1st pfd..... 60 63 
we pa Pewer GO. 5. ccneves 15 17 
Western Power pfd............ 64 67 

Par va S00 





MISCELLANEOUS QUOTATIONS. 











Morton Lachenbruch & Co., Investment 
Bankers. 
Godchaux Sugar com.......... 57 59% 
Godchaux Sugar pfd.........0.. 91 95 
Guantanamo Sugar reer. 95 
( t Aguire Sugar a, 95 
Se TOE on bios 0ckosenne 17% 18% 
Mi SP oc, og wetenkaee 11 12% 
Say COM... scevces 66 69 
~ - SP eres ree 93 96 
S . a 21% 
C OM ccnieeeeceu 33 8514 
( Bee Cece ames TS 80 
K MR aid > wiesne amie 40 45 
K fd 110 120 
1 8 10 
( Oo ccianenctaanaeie 116 120 
s j. Auto Supply com 28 33 
Times Sq. Auto Supply pfd...... 105 115 
I EEE ein RS Teg 27 3 
E “S.A eR re 85 90 
Pool Eng wee Gus sib atv iis aa a 10 20 
Metr 1 litan 5-50c. Stores com.. 47 53 
Me SOc. Stores pfd.. 80 84 
~ or ong lt ee ek eae ae 58 63 
ackard Motors Com .......-.ee8 22 24 
9 maee Motors BEE... ic ccsccen 92 94 
a PS a ere 2 33 
Eisenlohr (Otto) com.......... 57 63 
Eisenlohr (Otto) pfd........... 90 95 
Palis: MORES OOBB.cs 20s csccessse 5% bY 
Falls Motors pfd soe 5 aaerain ee 53 
GBoskeese TH O6G. ci coccsenceven 99 100 
Curtis Aeorplame ...ccccceceses 55 
Gillette Safety Razor .......... 169 173 
American Chain pfd............ 100 102 
Penn Coal & Coke............0% 39 42 
Schulte Retail Stores .......... 6 70 
Herschell-Spillman cd aimacine ned 55 60 
Herschell-Spillman pfd ........ 40 50 
Timptken Axel (Det) pfd + 98 
Thomas Iron eR RS ons. a 5 
ee reer errr rr 10% 11% 
Commonwealth Finance com.... 28 
Commonwealth Finance pfd..... 85 95 
Nat’l Motors ... pide beams seed cat RE 27 
ES OS RP ere 180 182 
Empire T & R pfd......... 55 60 
ED iss stu a cca paar aie nue aN 8 9 
I ois dss 6)<desesannreeaas 6% ™%, 





UNITED STATES BOND QUOTATIONS. 


Cc. F. Childs & Co., 120 Broadway, New York. 
Consol 2s a salondl asian les Monee alee 101 102 

Old 4s . et Apres er + 106 1067 
Panama 2s . SN Se eee. 101 101 

0 Aer 86 87 

eee SS ae 85 89 

SUE 2 ncces cceaonata sual 93.30 93.40 
PO a SE Sere 85.50 50 
Eee SO eee 85.50 86.00 
Liberty ist 48% .85.50 86.50 
Ne EB ere 85. 86.00 
eS OS eae 90.80 90.90 
a | errr res 85.90 86.10 
pS err 96.30 96.70 
ViCtOy FEE oiccevccsvisvnessnes 96.30 96.70 
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Cities Service Company 


THIS IS THE FIRST OF A SERIES OF ARTICLES ON 
THE PROMINENT CORPORATIONS OF THIS COUNTRY 





EGINNING with the May 10th issue and continuing for a period of 
B ten weeks—to and including the July 12th issue—THE FINANCIAL 

WORLD will publish an intensely interesting and absorbing series 
of articles (fully illustrated) portraying the development and looking into 
the future of the Cities Service Company. 

This series, which is one of the most important THE FINANCIAL 
WORLD has announced for some time, is being prepared by our Associate 
Editor, E. Marshall Young, who has made a careful study of the develop- 
ments of the company from its infancy to its present position of worldwide 
Importance. 

The articles are based upon extensive data and research. The con- 
clusions arrived at, though briefly stated, are comprehensive in character, 
and reasons for all views are fully set forth. Investors and prospective 
investors may read to advantage this series. An outline of the articles 


follows: 
ARTICLE ONE ARTICLE SIX 
The Builder, Henry L. Doherty, and His Its Oil and Refinery 
Work 


Barrels of Output—Wells Owned—Refin- 
ing Capacity, Distribution and New Ex 
plorations—Reserve Acreage. 


His Method—Foresight—His Character— 
The Monument He Has Built for Himself. 


ARTICLE TWO 
A Brief History of Cities Service Co. ARTICLE SEVEN 
How It Started— The Progress It Has The Company’s Geological Development 


Made—Where Its Future Lies. The Care Shown in Locating Oil Prop- 


ARTICLE THREE erties by a Competent Staff of Experts. 


An Analysis of Cities Service Structure ARTICLE EIGHT 
A Detailed Study of the Subsidiaries The Natural Gas Properties 
Which Compose It, Embracing Its Oil 
Properties, Natural Gas Business, Arti- 
ficial Gas Output, Electric Properties and 
Electric Railways. 


Telling of the Company’s Pioneering in 
This Field and How It Has Attained Its 
Commanding Position. 


ARTICLE FOUR ARTICLE NINE 
The Electrical Properties The Artificial Gas End of Its Business 
Their Location— The Output of Their 
Power—Their Growth and Their Future 
Prospects. 


The Territory Covered — The Population 
Served—The Direction of the Extension 
of This Service. 





ARTICLE FIVE 
The Electrical Railways 


\ Review of This Branch of the Business 


ARTICLE TEN 
A Composite Study of Earnings 


Kmbodying a Total Mileage as Large Indicating the Growth of the Various 
as a Large Railroad—The Fight in Toledo Branches of the Business, Including a 
and What Doherty Has Accomplished Chart Visualizing the Wide Compass 
There. Covered By Its Numerous Subsidiaries. 


THE FINANCIAL WORLD 
29 Broadway, New York. 


Enter my subscription to The Financial World for a period of ten weeks, to begin with the May 
10th issue, for which enclosed find $1.00. 






































